3825. Q. Look, what we are dealing with is this, Mr, Poulson, not what
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has hzppened to your unfortunzte assets but the state of mind
of you and yuur advisers in March, 1968, when you were making
approach to the bank to get an uverdraft of something over
£100,000. Now, are you suggesting that the figures put in
this letter were not the figures in vour mind at that time?
A, Certainly not the £103,000 for "Manasseh", and cexrtainly
I wouldn't have thouyht that the bungalcw was &15,000.

Well, what would yo't say "Manasseh" was worth? A. dell,
£60,000, sir.

Yes. And the bungalow? A, Well, I would have thought
gight was the f.lgure, but we only got seven.

I do not want you to concexn yourself with what the properties
uitimately fetched; we are dealing with a letile» from your
office to the bank asking for crodit, What abeut {c); what
do you say that figure ought to have been as put forward at
that time? A, £14,000, or £15,000 in tot=al.

You mean nett foux? A, No, that is the bungalow and the
two semi-detached. There are two semi-detached, £3,000 each.
They hacd a mortgage of £10,0007 B Yes,

So nett four. And then DBateco House, A, - Well, this cost
£50,000. I suppose that is why he put it in at that figure.
What did you think it was worth when you were trying to get
the bank to give you an overdratt? A, Certainly I would
have thought it was worth &£40,00C, but it did cost £50,000

if the accounts were produccd.

Well now. "(e) Mxr. Poulson owns, through Mrs, Poulson as

nominee, the shares in a company known as Ovalgate ITnvesitmentis

which owns pruperties in Harrogate", and so forth. Joc vou
disown that statement? A. Yes, sir.

What is wrong with it? A Mrs, Poulson is not the nominee,
she owns the shares.

How couvld Mr, Camm have come to make that mistake? A, 1

have no idea, sirT.

When did you first see this letter? A, Oh, very recently,
at Mr, Saffman's, I think.

You mean not at the time when you were trying to get the

money? A, I can't remember secing it then, gir,

You see, if you knew that false statements had been put forward
to the bank for the purposes of obtaining credit, it woulid

have been your duty to put it right? A. Well, I'm quitc

sure that I wasn't aware of this, or I would never have agreed



to certainly the (e) part, £100,000, I mean, the others
are only small figjures.
3839.

L)
.

Well, then you put forward the balancc~sheet figures of
Ropergate, and then 0.5.B. A I didn't put forward any
of these. I expect he was asked by Dolton to send them,
3840. Q. Now, will you turn to the third page? A, Yes, sir.

3841. Q. "C.P. Limited", which is Construction Prometion Liwmited, L B

ihiis
is an associate company which has now become self-financing
and has very good potential in Angola. Mr, Poulson hcolds
the majority shares through his nomines, Mm Poulson.” Is
that right? A MNe, sir, never has boen, We should never
have done the work if it had been so.

3842. Q. How do you mean? A, Well, Mr. Pollard and I ncver get on,
and I never had anything to do with it, not being a civil
engineer, and as they only did civil engincering work,

3843. Q, What is wrong with what I have just read cut? A, What is

e

wrong is that Mrs. Poulson was not the nominece.

3844, Q. Your nominece? A, Yes, very definitely, and I am quite
sure that Mr, Pollared, Sir Bernard Keny~n and Mr. Mavy will
canfirm that,.

3845. Q. And how did Mr. Camm come to maxe that mistake? A, I
have no idea, sir.

MR. MUIR HUNTER: i.et me have the fi
learned Registrar my copy of the letter I have just read.
THE REGISTRAR: I have one.
3846. MR. MUIR HUNTER: Mr., Poulsor, the letter, although physically

signed by Mr. Camm, is written "p.p. J.G.L. Poulson.” Do

lc back and give the

you know what the reply was from the bank of the 20th March,
19687 Rs They couldn't take on accounts at that time.
3847. Q. No, no, wait a minute. "Dear Mr. Poulson, Thank you for
youxr lettexr of l4th March.” Now, that is the one we have
just been locking at. And then they go on to say that Mrs.
Poulsan's assets cannot bc regarded as helping towards the
finance wanted unless she was prepared to sign a guarantea.
This is because, is it not, Mrs. Poulson was the rcgistered
owner of the shares? 5o, if you saw that letter you weould
know what he was replying tou, would you not? A, I suppose
so. I can't recall it though.
3848. Q. Mr. Camm replied to the bank on the 2lst: "ie would wish
to give consideration to the reply and hope to cummunicate
in a few days." Now, tha next letter of the 25th March, 1968,

LUBJ\') Visd LNl
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is a letter written and signed by yoursclf. May I take it

that when you wrote that you had read the correspondence

leading up to it? A. I don't know, sir. I can't
remember or recall the letter.

Look at the letter. (Handod to witness) That letter bears
your irnitials, docs it not? A. Yes, sir.

And it is written in the first person. It is thexefore a
letter drafted and written by you, is it not? A, Yes,

sir,.

On the basig of the correspondence which had passerd; is

that right? A% Yes, sir.

And therc is not one word in that letter correcting the gross
mistake which you have attributed to Mr. Camm, is therc?

A, 3in -~

is there? A, Yes, there is. Yes, there is, because it
is suggested that we have instructed Tattersalls to carry out

valuations on the property, because I wasn't satisfiazd,

Very good. But is there any correction cof the statements
relating -- A, And also as far as Mrs, Poulson is concerncd
it says that she is prepared to guarantee.

But is there any correctiun of the statement that she holas
the shares as your nominea? A, I take it that that was

takon =-

Answer the question., A, The word "nominee" doesn't anply,
sir, but --

Answer the question, Mr. Poulson. There is no correction of
the reference to Mrs. Poulson as your nominee? A. Na, sir.

Thereforu, I suggest to you that your criticisms of dr. Camm
were quite unfounded and that the letter of the l4th Maxch

represents what you were putting forward to the bank?

A, It was not correct, sir.
Now, let me take another example of sharc purchases. You
remember the formation of I.7.D? A, Yes, sir.

And it was a condition of the financing of the setting up of
I.P.D., obtaining of credit, that Mrs, Poulson should take up
10,000 £1 deferred ordinary shares, was it not? A, I dan't
think it was in the first stage, no, sir.

Eventually it was? A, Evenutally in March, yes, sir.

Now, you and I have been through, have we not, the trans-

1
o
fu

action whereby those shares were paid for out of money bnrovide

from yvour fees? A. Yus, sir.

[AS]
[RS]
.



3B63. Q.

3864. Q.

3867. Q.

3868. Q.

3869. Q.

That by a somewhat devious arrangement a new account was
opened, was it not, at your brother's branch of Barclays Bank
at Horbury for the purpose of receiving the sum of &25,000;
dc you remember that we went into it? A, Yes, sir.

And cut of that account was paid £i0,000 for the purposc of
discharging vour w’¥e's purchase price of thosec shares?

A. Yes, sir,

And we know, do we not, that all that money came from you?

A. Yes, sir.

Well now, would you say *+hat your wife was the owner of

those shares? K. Definitely, sir.

So that at a time when you were unable to pay your decbts as
they fell due, and had nanded over your busincss te someone
else, and had declsrxed & trust in favour of youxr cred.tors,
you gave your wife £10,000 to enable her to take up shares

in I.P.D; is that right? A No, sir. I was not aware
that I had donme this until later on in the year when Mr,
Grimwood told me about it, as you are well aware from previcus
remazks,

You sce, we have becn into this, Mr. Poulson. You apparently
got your brother to open --- A, I did not do anything of
the sort; Mr. Scottdid.

You mean your bri ther would open an account in your name and
allow it to be drawn on without your knowledge cr consent,

Are you really saying that? Ae I did not open that

mccount, sir,

iR. SaFFMAN: Sir, this matter was canvassed before when my

learned friend put to the debtor that an account could not be
opened without =z mandate, I did not deal with the matter

at that time because I proposcd to lecave it until re-examination,
but since the matter is now to be raised again, and has been
raised again, may I say this, sir; that I would ask my
learned friend to bear in mind that there have been accounts
previously by Mr., Poulson with Barclays Bank, that Zarclays
Bank have specimens - as they must have tocause of the
previous accounts - of Mr. Poulson's signaturc, and that no
mandate is required to open an account in anybody's nusc

where the cheques are only toc be drawn by the perscn in

whosec name the account is opened. A mandate is only reguirzd
when the bank is to be authnrized to relcase money from lhe

account of a named perscn on the signature of some othe

25
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persen, and I think that my learnced friend is, with the

greatest possible ruspect, misleading himself in suggesting

that an account carsot be opened in thc name of a person

without that perxsun's knowledge,

MR. MUIR HUNTER: So be it. I show the witness a cheque for
£10,000 dated the 19th March, 1970, drawn in favour of his
wife and signed by himself. (Hended to_witness)

Q. Would you look at that chequr, please? You have seen it
before. A. Yes, I produced these thrce for you.

Q. You recognise your =signature on that cheque? Ae Yes, sir.

Qe

A

I have a letter from your wife addressed tc the Trustce,
dated the 17th May, 1972, in which she says as follows:-

"Regarding the cheque for £17,000 made out to me. this was

paid by my husband to cnable nc to subscribe far shaies in

I.P.D. The saole reason why I couid nct ctilize my
cxisting sccurity for those sharcs was that my securities

were pledged with Lloyds Bank as sccurity fox Mr. Poulson's

overdraft," I show yuu a photographi. copy of the lztter

in your wife's handwriting, (Hanced to witncss) That was

written from an address at which you and she were when iiviog,

was

it not? A, Yos.

n

« Do you reccognise your wife's handwriting? L Yes, sir.

. The paragraph I |.,ve read is on the next pago. Is that

a mis-statement in that letter? A, The position was,

sir

Q. Is that a mis-statement; yes or no? Do you disown what

your wife there says? A, Na, she is quite correct in

saying I paid for it, uvbviously, for the simple reason that

I signed the cheque, but I signed a blank cheque, sir.

Q. Knowing what it was to bc usecd for? Al No, sir.

Q. You mean the cheque, therefore, was filled up without your
knowlcdge or consent? A, I always ==

U. Yes or ro? e The answer is no, sir.

Q. It was not filled up without your knowledgc or consont?
A, Oh, yes, it was. I didn't know what was going tu be on
it.

Q. It is therefore a forgery? A ko, sir,.

Q. Who did you give the cheque to? A. It was brought down

d.

by Scatt and I signed it for him,

What was it for? A, I have no idea what any of the thceen

cheques - there were threc cheques,

You
A,

were not out of your mind at this time, were you?

Not far off, and I was told to keep away from the

.
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business, and Scott was the financial controller in charge,
so onc did as one was told,

You mean, Mr. Scott. a chartered accountant in the employ =--
A. He was not a chartered accountant; this has come out
recently.

Alright, an accountant in the employ of Cooper Brothcrs
procured you tc sign a blank cheque without telling you
that it was intended to be used to divert £10,000 of your
money to your wife? A. lhat was not ever disclosed to
me, and Grimwood --

Is that what you are actually saying now? A. Yes, sir,
Well then, when you discovered this had been done, what did
you do dout it? A, I told Sir Becnard Kenyon aof it.
What did you actually physically do about it? A, L
couldn't do anything, other than I complained to him as he
was the joint I.P.D. and was on the board.

You could have written to Scott, or vou could have informed

the police, could you not? A, Could have informed who?
The peolice, A, What about?

Conversion. A. I didn't even --

Filling vut a cheque withcut authority? A, Sir, I have

filled in hundreds of cheques without --

Mo, what you are saying is that this money was not spent with
your authority? A. I did not know at that time what those
three cheques were to be used for, )

And you were not teld, you say, until you were told hy Mr.
Grimwecod uf Clifford Turnecrs? A, That is correct,

And when was that? A, June or July of that year,

Now, Mr. Grimwood knew, did he not, that you werc hopelessly
insolvent, and had handed over your husiness on tcrins that
the assets thcreby produced should be held for the bencfit

of your creditors? A, I suppose so.

And Mr., Grimwood can read English quite well, I expect -
better than you? A. Cexrtainly.

Do you not think? A, I would agree with that rcmark.

So, Mr. Grimwood, then, was himself, was he, a party to
diverting £10,000 of your money to an unauthorized pu.son?

Pe Mr, Grimwood certainly knew of this transaction. My
wife, I understand, did it at the reguest of Scott.

Do you disown the transaction? Al I certainly disown it
on the grounds that I did not sign a chugue made out for my

Wifﬂo



3501,

Q.

No, no. Do you disown the transaction whereby £10,000
of your money, which should have belaonged tu your creditors,
was used to buy shares fur your wife? A, But, sir, I

understand the case —-=

3902. Q. Do you disown the Llransaction or not? Ao Well, I -~
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SAFFMAN: Sir, with recspect, might I ask that that
question be put in two parts. There are two matters here,
first that £10,030, as I undcrstand it, was paid to Mrs.
Poulson, and secuondly that that money was used fox tne
purchasc of sharcs in I.P.D. I think that toc ask the
debtor whether or rot he disowns the transaction , when he
lumps thc two together, is a little difficult to answerx,

REGISTRAR: I can see¢ nothing wrong with the gquestion.

SAFFMAN ¢ By having it as one question, sir, and asking
for a specific yes or no as an answer,

REGISTRAR: This comes at the end of a serics of quostions,

SAFFMAN¢: As you please, sir,

MUIR HUNTER: Mr, Poulson, you have heard what your
solicitor has put, dn vou wish to znswer that question?

A, Well, sir, I cen't answer it. I have told you, I did
not know.

Well now, if you had been asked at the time when Mr. Scott
produced, in fact, three blank cheques to you which are cn
the paper in front of you, "Will you agree to £19,000 of your
assets being used to buy shares for your wife?”, what would
you have said? A ®1ls this slxight?"

What do you mean by that? A. Well, you know --

"Is it alright to swindle my creditors out of £10,0007"

A, No, no, no, nNo. "Is it alright for this to bec done?”
Alright, you put it in your own words, "Is it alrighi at a
time when I can't pay my creditors to buy my wife £10,000
worth aof shares?" A, But I didn't know I was doing, sir.
Well now, if you had been asked at the time you would have
said, "Is it alright?" A. I should have certainly
queried it, I think.

Alright. Well, had you known that it would have the effect
of diverting £10,000 from the payment of your creditors to
the enrichment of your wife, would you have gone an wiih it?
Al I should have certainly taken it up with Grimwoed and
asked his advice.

Yes. But when you discovered it had been done you do noet

I
[
scem to have spoken to anybody except Sir Bernard Kenyon.
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A. Well, after all, it had been done ithrze or four months
previously, and I thought he was tho only pezrson that could
effectively do semething about it.

Now, these shares are still in existence, are they not?

A. Yes, sir, as far as I know,

Your wife has not snld the shares, has she? A, I have no
knowledge of them,

Are the I1.P.D. shares subject to the trust alsa? A, 1
have no idca.

Have you discusscd this matter with your wife at any time?
A, No, sir.

But, you sce, your wifc wrote this letter in May, 1972, quite
boldly and simply; did she discuss it with you? A. Na,
sir,

You mean, your wife could receive a letter calling her to
account for a £10,000 transaction with you, at a timc when
she was living under the same roof as yourself, and sho
could write a reply like that without reference to you?

A. First, you have gnt it the wrong way round; I am
living under her roof.

We will come to thet, Mz, Poulson, I would not Le too surc
about that. You are probably both living under the Trustee's
roof, I ask yo: again, cid your wife write that letter to
the Trustee, putting forward that statement, without
refercnce to yourself? Az Yes, sir.

Now, when I asked you about your wife's status in reclation
to these companics on the last occasion, Day 3, I askcd who
was the boss, and you said thet your wife was not the baoss,
although she hecld the majority of the shares in Construction
Promotiors, and that she never attended mcetings becausc she
wazs never invited. Is that still your view? A, Ne, I
find that shc did, I am told by Sir Bernard that she did
attend one or two mectings.

She ncver took any effecctive step by way of contro:?

A, After 211, she had got him there for that purpose.

I beg your pardon? A. She had got Sir Bernard therc for
that purpose.

Was Sir Bernard her nominee? A. Yes.

He does what she tells him? A. Oh, no.

That is what nominces are supposed to do, are they not, Mz,
Poulson? A. Not in the case of people like them, [
wouldn't think. Certainly not from a womsn with ne business

experignce.
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So your wife really wos an absolute figucchead, wes she not?

A. No, sir.
If she was not a fTicurehead, what did she do? A, She did
nothing. It was just her investment, and thesec peoplc ran

it for her, as far as I can see.

And she never put cny of her own meney into this, dicd she?

A, I have no idea, sir.
You never esked her? A, I mean, I know she she spent
money, but I know shc has not had any expenses,

Did your wife ever invest any of her own meney, other than
what you gave her, in thesc companics? A I couldn't
answer that gquestion; you will have to ask herx,

Nnw, when we look at thz operation of these companies, Mr,

Pouison - every single one of them - we find, do we nout,
that you seem to be the dominant figure? A, Not in C.P. -
nevcr, Nor in I.T.C.S.

Whenever you are in England you appear to be present al
thesc mecetings as consultant? A, Not at C.P.

You went out on behalf of Construction Promotion te sec about
Construction Promntion projects overscas, did you not?

A, I didn't ever go down about the harbour, because, afilcer
all, I would no%t be conversant with it; I am not a civil
enginecer.

But you went to Liberia to sce Mr. McCrae. A. Ah, that'!s
a different matter, I went there because, as 1 said
yesterday, there was the opportunity, we werce told, of some
houses.

But Mr. Pollaxd ceasecd to be a director of Construction

Prumotion, did he not? A. For a period,

You turned him off the board? A, No, sir, I couldn't do
that.

Well, somebody did, did they not? A, Yes.

And he just became a sort of general managcr? A. Yes.

Why did you get him removed? Al I didn't get him removaed,
Well, why was he removed! A, I think the best person *o
answer that is Sir Bernarxrd Kenyon.

Well now, I want to move on to an aspect of Construction
Promotion we have not touched on yet, which is illuminatcd by
some of Mr, Maudling's documents, Is it right that
Construction Promotions was formed to operate oveivcas?

A. YBS’ sir.

285
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3947. Q.

3948, Q.

3949, Q.

3950. Q.
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And that until I.T7.C.S5, was formed it cdid, in fact, the

najority of your mveorsecas operations? A. Yes, sir.

In this respect it was, was it not, the cverxscas arm of
your organization? Al Yes, sir,

And it was four thls reason, was it not, that your wife
held the majority of the shares? A, Well, it was --

If she held the majority snares, it wasn't for that rcason
alane,

Well now, Corstruction Promoticns reprosented a guite
substantial part of your business, did it not? A, Well,
it only got one jsbk, so it can't have recpresented a very
substaontial part,

Did ynu intend to give your wife unconditionally the
majority holding in a section of your busincss? A Neo,
sir,

Then, in fact, these shares sre not held by her bencficiary,

¢/

C y
are they? A Yes, of course thev are, but 1 thought you

sajd my business, my tusiness being J.G.L. Poulson Architoccts.

No. If Constructiun Promotion was the overseas arm of your
busincss =- A, It was the oversesas arm in this respect,
that we were the consultants to it only.

It was therc to get jobs for you, was it not? A It was

therc to get johs for iteclf and use us as the consultants,
sir,

To gut jobs for you? AL No, for thcmselves. Remember
that they had got a managcment cunsultancy fee, and that is
what on their letter-heading you will find they are called,
and that is what they have been paid for.

Well then, when I.T.C.S. was formed, did it not take over

the whole of Construction Promotions? A, Mo, sir, because
they didn't take over ecivil engineering, and that is why

I.T.C.S5. was formed, because it was purely civil enginecring,
was CeF.

But they took over a substantizl part of C.P. ther?

A. No, there wasn't anything else; there wasn't anything
gning on at that time. There was lots of promisss butb
nothing factual.

MUIR HUNTER: Would you give me a moment, s
Maudling's filec is not sccure and is rather difficult to
handlec.

I have here the minutes of a mceting of the dirsctors of

I.T.C.S. which we have not previously scen, and it appears




that when it was formcd it was to start off by taking ovuer
the whole of C.P. (Africa) Limitod., Was that a company
in your group? A. No, it wasn't in my group, it was in
C.P. - obviously by the namc.

MR. SAFFMAN: Dzte please?

MR. MUIR HUNTER: I am sorry, 9th November, 1966.

3952, Q. On the 10th October, 1967, at another board mecting of
I.T.C.S. Doctor Williams is reported to have presented a
report to the buard about the pesition of the compony. It
said, "The purpose of I.T.C.5. was to market technical
expertise.” Do you agree with that? You were prosent,
A, Yos, I mean, that is what Doctor Williams was.

3953. Q. "And that the prime source of this techniczl expertise must
lie mainly with the Poulson crganization.” A. From the
architectural point and the civl cngineers, ves, but he was
the technical exportisc referred to firstly.

3954. G, So that they were to du what in rcletion to thec work
previously done by Construction Prumotions? A. The
distinction was drawn that Construction Promotiun staff

were purely civil engincers and were, thoerefore, not

capable of doing building. There arc branches of building.
3955. Q. Now, is it not a fact that I.T.C.S. did, in fact, take over
a number of thc Cangtructicn Promoticn projecis? A. Well,

not that T am aware of, because I.T.C.5. enly did four jobs,
and thosce were in the Persian Gulf, and they were certainly

not Construction Promoticntsa.

-

3956. Q. Whose job was the Liberian Harbour A, Originally it was
C.P.'s, sir.

3657, Q, When we were discussing yestcrday the position of the
Liberien job and Mr. McCraz, vou admittzd that you knew that
Mr, McCrae had been paid sums of meney out of your bank
account, did you not? A. Out of Ropcrgate, yes, sir,

3958. 0. And you rathcr implied tha: tha: had been donc by
Construction Prumotion? A, Well, I suppose it was done
at the period when Construction Promotion were being charged
for that job, becausc they brought it in - it came by thiem.

3959, Q. Yes,. And, thercfore, when these sums woere paid they werc
paid, presumably, by Construction Promection ocut of your
maney ? A, If that is what happencd.

3960. Q. How did it come about; were you financing Construction
Promotion? A Uriginally Repergate Scrvices did, sir,
and then I -~
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3%961. Q.

3962, Q.

3963. Q.

3964. Q.

3965. Q.

3966. Q.

MR .

MH.

3%67. Q.

3968, Q.

3569. Q.

You and Ropcrgate Services may be trocatcd for this purposc
as anc? A. As long as we understand thet,

Well then, when I presscd you further about these payments
to Mr. Melrac, and the purpcscs of them, you said, "Well,

they must have becen paid by I.T.C.S."

I

" Np, sir,
What I meant was at the end whuen - I do not know what the
dates werc of thet visit when Mr, Maudling went to Liberia,

or whether it was dusing the period he wos Chairman of C.P.,

becausc he was Chairman of C.P, for 2 period of six or scvecn
months, or whether it was after I.T.C.S5. was formed. i

cannct rcmocmber the dates - cither the visit or the periocd.
Well now, if, in fact, Construction Promotion may b
regarded as the overscas arm of the Puulson vrganizaticn,
docs it not follow that I.7.C.S5. succecded to that position
as thc overseas arm of the Poulson organization? A. Na,
sir, There were two distinct rcasuns for it, as I have
repcated many times; onc was that it was civil enginoerrs,
C.P., and thu cther was building and finance.

Mr. Pgulson, you said that Construction Promocticn had boen
limited to the Middle East? A. Ne, I didn't.

But it did thc harbecur at Mossamedoes? A, But that isn':
in the Middle East, sir, it is in thc South West of Africa.
I am aware of that. I had undurstood you to say that

Construction Promotion worked in the Middle East, but it in

o

at th

Q

f-ct worked in Africa? A, It was in Africa, bu
same timc, sir, Mr, Pollard did pay a visit to the Middlc
East bofore I.T.C.S. was cven thought of.

SAFFMANS Sir, to thc best of my roccollection the witness
said that Construction Promotion werc scley civil cneginccering,
with no limitation as to the specific arca.

MUIR HUNTER: Nothing turns on it.

I am looking at a lectter from yoursclf to Sir Bernard Kenyan
datod 13th November, 1967, on the Bernard Kenyon 1966/1970

file, (Handed to witness) This is a letter written o

Sir Burmard Kenyon, your colleaguc, abuut the Mossamedes
project, is it not? A, Yus, and you can scec at the top
of that page it refers to the Cassinga Railway report,

that was what Viner Brady was --

Well now, this letter is written as if you were a principel,
is it not? A, A principal of what, J.G.L. Poulson?

Of Construction Promction? A. No, sir.
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3970.

3971,

3972,

3573,

3974.

3975.

3976.
g8 01

3378.

3979.

3981,

Q.

Q.

Q.

It gives the figures rclating tu the wholc of the coanstruc-
tiens, both for yourself and C,P, itself. A, deccausc my
accountants were the accountants fur C.P., thatl's why, and
the money was owed back to Ropecrgate.

Wegll now, would you look at the last paragravh on the sccond
page? A. The onc you have marked with a --

Yes, I cxpeet so. You will scec it says, "Specaking about

Water Reclamation, holf of this cumpany is cwnod by Mrs,

Pollard and the cther half by Mrs. Poulson, but it is M»s,
Poulson who firds 511 the mency,®  But did Mrs., Poulsan
find any manecy for Water Rioclamation? A, If that's there,

shae must have done.

She has nevur had any moncy of her own to deal with, has she?

I asked you a littlc while ago if she invested anything and
you said no. A, She invested something in this - must have
daone, sir.
Well, then == A, 2ut I didn't know Mrs., Pollard ownod
half before this; I had Toryotten this, I wouldn't haove

i

thought it was a

[
[0]

thought it was as bi at. I a
third.

You scg ==~ A. And that compary wuas closed down and

way

s

finigshed by thc suggestion of 3ir D.xrnard Kchyun, beczuse he
didn't think thcre was any futurc for it.

Would you look at the bottom of the page? A, Yes.
"Nothing cver matters if it is MOACY . Pollard will say,
'0Oh, there's plenty morc whore this came from.! Wel1l,
there jolly well isn't going to be anmy morc; the oblig
arcn't entircly all on mc to find money". So that refers
to yoursclf finding moncy? A. And it says, the next
thing, "I don't own all thc sharcs."

No, you du not own all the shares, becauss Mrs. Pollard owns
some of thom, A. That's right. I never owned any of thc
sharcs.

Well then, this letter surcly procceds on the basis that, in
fact, you are truly the owner of —— A No, sir, it is that
Ropecrgate are financing it and are not going on with financing
Water Reclamation after Sir Bornard Kenyon's rccommendution
that it couldn't.

You were, in fact, financing Construction Premction, were you
not? A, Ropergate was, sir, and they got paid back, pius
the 7% scrvice charge.

Well now —- A, But I can't tcll you what the position is

with Water Reclamation; I don't know anything about it,
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3982,

3963.

3984,

3985.

39846,

3987.

3ges,
39835.

3990.

3991,

3992.

3993.

d.

MR.
MR .

THE WITNESS: Na,

MR.

q.

Q.

Q.

.

.

Q.

Well now, when we cunsider whnt the truc position was between
ycurself, Construction Promoticn and I.T7.C.S. -- I am going
to read to you a memorandum that Mr, Maudling wrote -
unfortunately we have only one cepy of this. Mr. Maudling
was conccrned, was he nRot —-

SAFFMAN: Datc pluase?

MUIR HUNTER: I have not got tho date.

I can't remember that he was concerned; I

didn't know hc was there long encugh to digest it,

MUIR HUNTER: Mr. Maudling was concerned, was he not,

about the relaticnship and how it should 5. formalized?
A, What, C.P?

Ne, between I.T.C.S5., yuursclf and Roncrgate? A. I don't
recall this, sir,.
Did you not have discussions with him sbout what thc true
rclationship was between the companics? A, Well, I gathcr
we had because you arc inferringit, but I don't remomber thom.
I am locking at a letter datcee the 26th Januvary, 1970, and
written to Mr. Scott of Couper Brothers by Mr. Maudling.

A. But you arc talking about the formation - I thought
you were talking about the fermotion.

No, Mr. Maudling is locking back on the history =f I.T.C.S.
and Mr., Scott has been tu szc him to¢ talk about the fou and
debt relationship, He says this - 26th January, 1970,
o == W Wh

w

letter produced by Mr, Maudling - "I.T.C.
is this lettcr to, sir?

ir. Scott, A, I was going to say, I haven't scon it.

No, nobady has scen it cxcopt ilr. Maudling, Mr. Scott, and

ncw myself, "I.T.C.S. was established and has been run for
the solc purposc of ubtaining work uvverscas for Mr, Peulson's
organization," Do yau agrece with that? A, Wwell, it would
benefit us as the consultants, ycs.

"He attended 211 our beard mectings, his stoff administcred

our financing and hc pocrsunally approved all payments, ®

A, That is not correct. I didn't sve them, I didn't
approve any paymcnts, I had never scen them.
You mean Mr, Maudling is mistakocn? Al He is cextainliy

mistaken about that,

In what respecet? A. Well, I didn't sec them, I didn't
go to —= I doubt whether I went to all the board mectinas.
But you attended scme of them? A, Sume of them, yous, sir.
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3394, Q. Mr, Maudling is incorrcct in saying all? A. Well, cvvery

onc, I am ccrtain I didn't. I should b: Gut of the countxy
sometimes and would be unable to, among other roascons. But

as to ccrtifying every accuunt, that is ridiculous.

3995. Qe I am going tu the sccond page - th- rest of it deals with
anothcr subject to which wec will come. "Although Mr.
Poulson has reccived very substantial fecs in roopoet of
Riad, Malta =nd Abu Dhabi in particular, until very rocently
nothing was crodited to I.T.C.S." A, No, and ncithor should
it be.

3996. Q. "In one way cr ancther®, Mr. Maudling says, "Mr. Poulscn
cnsurcd that the total sums werec paid direct to him." Is
that correct? A. Naturally thcy were paid to me dircct,
for the simple recason the agrocements were between me and the
three -- Well, in the case of the Maltese Government,
I1.T.C.S5. had nothing to do with it. In th: case of Riad
it was Vickers; I was the sub-contracter to Vickers.

3997. Qs Seo that -- A, And either the Public Trustue or the
Official Receiver has a copy of the agrcement.

3590. Q. And bc goes on to say, "I was preparcd to accept this! ..

i.e. that you wore receiving the whole sum --Twhile his

shortage uf cash was sc painfully cbvious, and while he, in
fact, continucd ti mect tho ¢ xpenscs incurred on his behaslf by
his coumpany, but it became increasingly apparcnt in 1569

that he was not duing this,™ Well now, Mr, Maudling is

therv saying that he didn't mind your having all the RONQY,
bieause you were haxd up, as long as you mot 211l the cxpenscs;
is that right? A. Noc, esir. Therce was no entitloment

and there has nover been any suggestion to me, until Mr,

Belton wrote a letter in Novembor, 1971, that I owed I.T.C.S.
anything.

3999, Q. Wcll, we know, du we not, Mr, Poulscn, boeausc you and I have
bcen over this ground bocfore, that you werce induced in May ,
1970, to sign a letter agrecing that the I.T.C.S. debt be

writtcn off? A, Ycs.
4000, Q. We have been over it.  Howover, Mr. Maudling goes on, after

a passage, "I therefore cnsured the prescnt situation® - and
that is in January, 1970 = "in which I.7.C.S. rececives the
overseas income, and nothing is passcd to Mr. Poulsan without
my authorization.” Is that right? A. I don't rocall it,

but if hc soys it, I suppose it's right,
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4001. Q.

4002. 4.

AOD3. Q.

4004. Q.

4005, Q.

4006. Q.

MR.

THE

4007. MR,

You sce, the rcason why I ask you this quostion is that at
an intorview between yourself, Mr. Grimwood and Mr, Maudling,
in August, 1969, whoun you were demandin  payment of &£/0,000

which Mr, Maudling, you said, acknowlcdgued was duc to you but
N

didn't pay. Now, how could My, Maudling have &£70,000 of
yours if he had not inturcepted it? A, If he hadn't

intexrcepted it?

Well, he says here, "I ensurcd the prusent sitw tion in which
I,TeCeSs receives the averscas income, and nothing is passed
to Mr, Poulson without my authcrization,” A When was
this datcd frum?

This lotter was writtun in Januarxy, 18703 I am asking you

what you remember at the time? Al In January, 1870,
sir, I had no cuntrol. I didn't know what was going on,
No, no. He is spcaking of thc past. (P As far as tho

past is concecrned, ycu arc well aware that in August 1 went
tu sce him with Mr, Grimwcod, as you say, abcut the &£73,000,
and I don't think I saw him again that ycar,.

Well now, un Day 1 when I asked you about this, at Q.625,

I asked you, "Onc of tho items cn which you were counting to
pay your debts, was it nct, was the dobt cwed t¢ Ropergate
by I.T.C.S. of £70,000 frum thu Dubai contract?" And you

said, "Well, thc:ae are five jobs thore, not cnc.® And

asked yecu, "But thc figure of &£70,000 was the cnc that you
mentioned?" and you said, "That is right." A. I gave a
list of thce jobs,

Yes. And you said then, at Q.638, in answer tc my qucstion:
"He admittoed that I.T.C.S5. owed Ropcrgate £70,0007 A, Hc
did not deny it, yes." "g. Did he make any proposals for
ensuring that the company paid the sum? A, He soid he

weuld lock into it,"

MUIR HUNTER: Well now, I undextock to the Court te put
any submissicns Mr., Maudling wishzd to put to corrcet the
witncss's answers, but Mr, Maudling has said that thore was
never any meney duc fraom Dubzai because no work was evcer done,
WITNESS: That is not a cendition, sir, of doing werk.
The plans wecre done, the accounts were sent, and I have never
received a letter from him refuting that azccount,

MUIR HUNTER: Now, in order to be clear in cur minds about
this, do you reccall the jobs which you had in mind in askinco

abaut theosc fees? A. The foces werc sent, sir; the bills
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4008.

AUOD -

4010,

were sent to I.T.C.5. as the instructions were given by
I.T.C.S. for the prepavation of thosc plans, thesc schemes,
and it wasn’t cn the basis that we did all this work for
nothing. We didn't do things like that.

He I du not want us to be under “ny misapprchension about this,
You are saying thot your cntitlement te thesc fees derived

from your bhaving done thc work nccessary tu draw the plans,

and so forth? A, For drawing the plans and submitting
them.
d. Yes, A, And the instructicns werc given ¢ my staff

whilst I wus un holiday and most of the work was donc, with
the exception of thc Dubai Airport, which I pcrsonally took
out.

MR. SAFFMAN: Sir, might I respectfully submit, it may be uf
assistance; I understand my learncd fricnd is at the moment
complying with an undcrtaking that he gave to the debtor on
matters raised by Mr. Maudling, but it may vecry well bu of
assistance if the debtor werc to boe ~llewed o refecr to the
transcript of his Preliminary Examination, becausc hc is now
speaking from memory, some considerable time latcr, If he
could refrosh his memory by roeferonece to his own narrative -
and I am not attempting to put words into his mouth - but by
lovking at that narrxative it may vecry well be that the answers
will be a grecat deal clearcr. The matturs with which my

ng start, in part, on pagec 11 and an

e

lecarncd friend is deal
on toc page 20, and I think thasc arc the matters which my
learncd fricnd is sceking to
MR, MUIR HUNTER: Well, I think it would probably bec a help
if Mr. Poulson could rcad those during the adjournment, rathor
than taking up the time of the Court herc,
MR. SAFFMAN: Well, I am onl

arv asked now he may be nble to answor them now,
y

saying, sir, that if the questicns

\
J

MR. MUIR HUMTER: Well, perhaps, sir, that might be a convenicnit

point?
THE REGISTRAR: No, it is not,
l"’!R. MUIR HUNTER: ﬂf_,ll, I haVC g!_',"'l; hi}rC’ f".ir. PI“]ulson’ a prggﬁ'css

report on I.T.C.S., activitics in tho Middle East, whizh is
dated thc lst January, 1968, and wc could perhaps look et
this to see if we can identify the jobs to which you refoerrea

at Q.625. (Handod to witness) You will sce at page 2 of

that document, under the heading "Dubai", there are four Jubs

mentioncd? A, There is cne missing, Banda Abbas.
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4011.

4012,

2013.

4014,

4015,

4016.

4017.

4018,

4019.
4020,

4021.

4022,

4023,

Q.

d.

Q.

Banda Abbas. What was that? Ao It was an hotel and
czsino for Mr. Mhadz: Tajir.

Ah, ves. A, His namc is mentioned hicre in the first onc.
He actuclly bought the whclc lot.

Well now, thesc five jobs -- Now, we think of a job in twe
senses; firstly there is the drawing of the plan, is thorce
not? Al Yes.,

And then there is tic earrying out of the physical work?

A, Well, no, thcre are rathecr more herc, becausc what we
did, we did not only thc plans, we did a pcrspective of ecach
of thesc buildings, and we gave a report and cstimated cost.
Well now, looking »t that 1list, dco ycu say that cach of thosc
five jobs werc doune in the scnsc of the drawing of plans?

A, Yes, six,

Ancd what ather work was done un those five jobs? Ao Only
drawings, plans, and the estimatcd cost.

And would those have ceme to &£70,0007 A. Yes, sir. They
were bascd on the R.I.B.A. scale of fces, cach of the accounts,
on the estimates takon,

Well now, would you lock a2t Ne. 3, “Sheikh Rashid Development
at Cincma Square." This says, "The perspcctive for this

has becen prepared but not presentcd as it was net possible to
conduct busincss ia Ramadam." A, It was sent on
afterwards, sir,

It was done after? A, Well, I mgcan, after this report.
Yes, dune aftcr, A, Well, I mecon, it was rcady. It had
alrcady been denc had the work, but I mean you just don't
send them out during that period.

Well now, by way of comment on your statement relating to the
£70,000, Mr, Maudling by his silicitor said this, that there
was no money due from Dubai, because the Cinema Square
project was not carricd out? Ao That decesn't matter,

sir, the same —-

That is what he said. I am putting to you, you secc, what

he said. Now, what do you say about that? A, I say that
we were not asked to do this work fer nothing, and we have
every right to expect a fee, otherwisc we would not have
taken on the wourk,

To whom did you regazxd yoursclf as entitled tu look fuor that
fee; was it to I.T.C.S5? s I1.T.C.5:, because 1.T.C.S.

gave us thoe instructions, sir.
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4024, G, This raisvs, Mr, Poulson, thoe wholce questicn of the
rclationship between yoursclf and 1.T.C.S. Now, if, as
Mr, Maudling has said in the letter to Mz, Scott which we
have rcad, that I.T.C.S. was merely to got work for the
Poulson organization and you draw the plans, if I.T.C.S.
do not get paid by the pucple for whom the plans are drawn,
did you exp-ct I.T.C.S5. to pay you out of its own pockct?
A. I didn't cxpect I.T.C.5. to take on work without
getting paid. I wouldn't have expected it to.

4025, Q. But ycu can ecither regard IL.T7.C.S. as mirely your, sortof,
commcrcial travellcr collccting jobs feor you to do --

A. The only thing it was - it wosn't that - it was that I
did the work, as I was ths counsultant.

4026, Q. Ycs, but looking at this realistically, Mr. Poulson, and 1
am surc you want tc bg fseir tu Mr., Maudling and his company --
A, I do, but at the same tire I must be fair to the creditors,
sir, and I did render bills before this date, in Junc or
July of 1969, for this amuunt.

4027. Q. But you see, Mr, Poulzon -- A, And T have ncver had any
contradiction to say 1 was not entitled to it, and it has
never beccn disputed,

4028, Q, And 1,T.C.S. must, it scems tu me, with respect, be regarded
either as a principal er s an agent. Now, if it was a
principal it would contract with you as an cqual partncr and
would be responsible fer its cuntracts. A. It didn't
centroct with me, sir, The contracts thecy took in the
Pcrsian Gulf wcre contracts betwcen the two owncrs of the
propertics and I.T.C.S., and I was cnly named as tha con-
sultant.

4029. Q. Ygs, but looking at this realistieally, Mr. Poulson, this
operation was entirely for yocur organization's bencfit, was
3L not? A, It wasn't entircly, becrusec they cculd have
donc oithor works than buildings, such as finance, sir, which
they were primarily interested in.

4030, Q. You see, Mr, Poulson, just =s ycsterday I was pressing you
for your account of vour rclations with Mr. Pottinger for
the purposcs of assisting thc Trustce in his action against
Mr. Pottinger, so I press you, sccond=hand so to specazk, on
behalf of Ropergate Investments, of which your Trustce is the
principal creditor, for your account of your rclationship
with I.T.C.S. and Mx., Maudling, becausc Ropergatc arc suing
I.T.C.5. for £158,000. Al Yes, sir.
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