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THE BANKRUPTCY ACTS, 1914 and 1926.

IN THE WAKEFIELD COUNTY CuUURT.

IN BANKRUPTCY. Ne. 1 of 1972.

RE: JOHN GARLICK LLEWELLYN POULSON.
RESUMED PUBLIC EXAMINATION OF THE DEBTOR.

Before MR. REGISTRAR GARSIDE TUW*J‘G e
at the Court '
this 29th day of January, 1973. 56’{? ,
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PRESENT : 5’6

THE OFFICIAL RECEIVER: ir. W. A. Bishop.

FOR THE TRUSTEE: Mr. Muir Hunter, Q.C.
Mr. D. Graham.

Mr. M, Crystal.
FOR THE DEBTOR: Mr. L. Saffman.
The above-named debtor, being sworn and examined at the

time and place above-mentioned, upon the several questions
following being put and propounded to him, gave the

5y several answers thereto respectively following each
@ guestion, that is to say :
~
L
b
= MR. SAFFMAN: May it please you, sir; before my learned
o continues with his examination, may I, with your permis-
sion, make a short statement about a matter of public
interest?
THE REGISTRAR: Yes.
MR. SAFFMAN: It concerns the television programme which was

to have been transmitted tonight by Granada Television,

I would like to say two things, sir, with regard to this
matter. First of all, in view of the guestions which
were put to the debtor on his last examination with
regard to an interview which was transmitted by the
B.B.C., may I say that this programme prepared by Greanada
was preparcd without either the knowledge or co-operation
of the debtor or myself. We have had nothing to do with
the preparation of it and know nothing of its contents.
It follows from that, sir, that both I and I am sure my
learned friends would be anxious to know what was in it,
but at this stagc we do not know. May I also say, sir,
both personally and on behalf of the debtor, that so far




as we are concerned - and bearing in mind that we know
nathing of its contents - that we are very much opposed
to any ban on the publication of the programme.
THE REGISTRAR: Well, as I understand it from thc papcrs
this morning, the programme is not to be transmitted, is it?
MR. SAFFMAN: I understand that thc position is now in some
doubt, sir. Perhaps it depcnds upon which paper one reads.
MR. MUIR HUNTER: The debtor is still under oath, sir.
THE REGISTRAR: Yes. Before you begin, Mr. Hunter, I
noticed particularly, reading through the transcript of
the last day's proceedings, that a lot of time was lost,
first of all, by Mr. Poulson not allowing you to finish your
questions and, sccondly, by attempting to avoid the question,
Today, Mr. Poulson, allow Counscl to finish his question
and then answer it.
MR. MUIR HUNTER: Sir, before I re-commence my questioning
of Mr. Poulson I should likec to bring two mattecrs to your
attentiaon. The first thing is that after the last hearing
you would be awarc that an article appearcd in the "Sunday
Timcs" ncwspaper containing a statement giving the names
and amounts - not always accuratzly - of porsons who had
paid, or agreed to pay, money to the Trustee, or rcpay moncy
to the Trustee in conncction with their transactions with
Mr. Poulson, and I inform you - as my learned friend Mr.
Saffman has - that thosec advising the Trustez had nothing to
do with that list and its sourcc is not known.

Howcver, the statemcnts are now in the public domain
and I think that I may, on irstructions, statc that the total
rccoverics to date , roceived in cash or guaranteed as goad
as cash, amount at present to £165,000, including a sum of
£130,000 which was rcferred to in that article - though not
very accurately - zs coming from a City consortium, and
who, despite the disclosurec of their identity, have agreed
to stand by thecir offer and havc signed @ binding contract
to pay in relation to their transactions with Mr. Poulson's
asscts.

Mrs. Poulson, who has becn privately examined by the
Court, has through her solicitors indicated that she proposcs
to make a substantial offer, the amount of which I cannot at
thc moment disclose, towards the rccoveries, and there arce
othcr rceoverics still on foot whether by litigation or by

negatiation.




The next matter I wish to refer to is this. If you
cast your gye behind me therc, you will sce a great decal of
material. This is, in fact, not the bundles of files to
which thec Court has bccome accustomed; thoy are all neow
recoverics. In thc coursc of last wcek, as a result of
ccrtain information, we paid 2 visit to thc former offices
of Mr. Poulson at Pontefract. The Trustec removced some-
thing like 300 files, the cxistence of which was not known.

We were followed, I understand, by the Official Reeeiver,
and hc removed what I understood to be 18 cwt. of files but
I believe is now 6 tons.

Wc have, in fact, rcad all the matecrial which has been
recavered by us, and it covers a very largc arca of neow
ground, and somc arcas of old ground which arc now newly
upturncd, and thereforc it will be nocessary for me to return
to some of the subjocts which I have previously asked the
debtor about with a view to putting his answcrs in a rather
dif ferent perspective.

I need hardly say how much I @nd those instructing me
regret the piecemeal recovery, often by mere chance, of
important arcas of documcntation, of which Mr. Poulson has
so far represcnted himself to be almost cntirely ignorant.

I mcntion, for cxample, thc corrcspondence with Bovis
Holdings, which is in front of me, which are two very
substantial files; corrcspondence with Arndale; corres-
pondcnec with Mr. Dan Smith, of which Mr. Poulson profcssed
himsclf cntircly ignorant; correspondencc with Mr. Tunbridge
and the British Railway nctwork, and small but interesting
arcas of correspondence with Mr, Shea of the Leeds Regional
Hospital Board, and Mr. Jcffrey of the Ministry of Transport.
Some of thesc matters I shall have to refer to today.

But pcrhaps the most interesting reccovery in the sense
of its becaring on an arce which I have had to concentrate
somcthing on, is with rcgard to Mr. Pottinger.

I should also mention that we have, of course,
recoverced also some substantial arcas of files covering
Beirut and thc Middle East, of which again we were unewarc.

Thc matters with which I wish to deal today, so far as
thc time will permit, zre, in rcletion to Mr. Pottinger,
both Mr. Pottinger's house, his drafting of lctters for

Mr. Poulson, his drafting of political spceches for
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5325. Q.

5326. Q.

5327. Q.

5328. Q.

5329. Q.

Mr. Poulson, and his assistancc to Mr. Poulson in conncc-
tion with the Aviemore project. The transaction betwecen
Mr. Poulson and Mr. Tunbridgec of the British Railway network:
the transactions betweecn Mr. Poulson and Mr. Dan Smith and
a number of outlying stations and Bovis Holdings; certain
arcas of holiday gifts; certain presentations of valuable
objects to ministers and public officials in conncetion
with the opening of projcets; and Beirut, if timc permits.
I have alsoc some material on Leeds Corporation - the

construction of the swimming poaol - which we may refer to,
again if time permits.

JOHN GARLICK LLEWELLYN POULSON, rccalled.

Examination by MR. MUIR HUNTER (continued).

Now, Mr. Poulson, you will have learned from what I have

just said to the learned Registrar that we have now discovered
a great deal of documcntary material from your former office,
much of it in the form of personal filecs. Were you not
aware of the location of these files? A. Sir, I gave you
a2ll the files that I had in my possession and I am not aware
of any of these. I don't know what was there. I thought
they were decstroyed. '

When we spcak of "ycur possession", Mr. Poulson, do you

mean your physical possession? A. I had a filing cabinet
with four files in, and that is what you have hpad, and the
others belonged to I.P.D. and nothing to do with me. I
haven't been in that office, remcmber, for over three yecars.
I am holding in my hand filcs such as "Poulson private file";
"T. Dan Smith - October, 1963, ta December, 1964", and then
a miscellaneous file covering a large arca including, if I
may take one intcresting exhibit -- do you remember the

Dr. Hepworth promissory note which I asked you about?

A. Yes.

Which you could not remember what had happecned to it.

A. No.

Well, we havc found it, and we found it in an envelope on
which is typed, according to Mr. Marr's instructions, "I
agrccd with Dr. Hecpworth that I would never collect this
money". How did that come to be lcft behind so that you
were able to say thet you had no idea where it was?

A. I had no idca, and I didn't know it was in existence
until you sajd so. We arc talking about things ten years

ago, sir.




5330. Q.

5331. Q.

§332. Q.

5333. Q.

5334. Q.

5335. Q.

Yes., I am not gning to ask you about hcw old things ares
I am asking you why they were left there. A, I didn't
know they were there. Things wecre put away, I suppose,
each ycar and I didn't know what happencd tc them. Aftcr
all, this wasn't onec pzrson, two staff; therc were 500
people in that building.

But, surely, confidential filecs —--- A. Surely, they
can't havc been, the result is, beoccausc they have becn
found by you. The confidential files that I knew therc
were, they werc in this filing cabinct.

You mecan filcs passing betwecon yoursclf and Mr. Dan Smith,
sctting out in the grcatest detail the nature of Mr. Dan
Smith's organisation, would not bc a file that you would —-—-
A. From the dates that you quote, it is now ten years
ago, 1963; that's why.

At any rate, we have now found them and we must do our
best to straighten out the rccozrd. Well now, I want to
come to Mr. Pottinger and to remind you briefly of what
you have said about the building of Mr. Pottinger's house.
Now, you know, do you not, that the Trustec is suing Mr.
Pottinger for £21,000, being thc sum contributed by you

to the building of that house? A. No, I didn't know.
You said you had been suing him previously; you didn't
mention any figures, I don't think.

And when I asked you about these matters and you looked at
the list of payments, you said that this was all the fault
of an unfortunate assistant, by whem I think you mecan Mr.
Richardson, who did work without approval. You said that
Mr. Pottinger could not have had £21,000; you were
cmbarrasscd, and £10,000 of this was crrors. I am
referring to passages —--- A. £10,000 was a gift and the
rest was —--~

£10,000 was a gift and you said £10,000 werc crrors.

Let me remind you about it. Day 2, question 1309:

"So £10,000 of thc £21,000 is compensation to him for
building mistakes? A. Not compensation; they are an
acknowlcdgment of mine that these things happen.

"Q. Right; and what is the rest? A. Gift, as it was."
"Q. How do you mean 'as gift'? A. Yes". "Q. You secc,
it is paid in a funny sort of way. A. It is paid to thc
builder." And then at gucstion 1316: " ... ten thousand

I thought I'd given him ...". wWell now, Mr., Poulson, I
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suggest to you that those statements are not only inaccurate
but they are positively false.

SAFFMAN: Sir, before my friend gets his answer to that
question, I would say, with rcspect, that in fairness he
ought to quote the whole answers. To 1313, Mr. Poulson
said, "I should have to check all these up, sir. I can't
remember thcse, and the £2,000,"

MUIR HUNTER: Would my friend bear with me; I will be
quite fair with the witness.

Mr. Poulson, you must be aware by this time that we have
done all the necessary investigations and calculations,

Do you now wish to say, before it is put to you that you
have made specific false answers, anything more about the
building of Mr. Pottinger's house? Why it was done?

A I have not made false answers. Mistakes were made,
and therewere mistakes latcr made by the same man on
Aviemore, and I did thc same there, and they can be
obtaincd.

Now, Mr. Poulson, what you have in front of you is an
analysis of the paymcnts made on Mr. Pottinger's house,

cach onc of which is represented either by a cheque,

copies of which we have, or by an entry in your books, or
both. A. Do I take it that all these are cheques of mine?
Yes. A. Well, I mean, I didn't know.

Weuld you look at the schedule? You will see the first is
the date. The Official Receiver's schedule I think has

not been put in. Then there is a description of the purpose
of the payment, and then there are three columns as to the
source: the first column is yourself, the second column is
the lakefield Building Society, and the third column is

Mr. Pottinger himself. A. What?

Would you look at this list? You will see that until your
failure at the beginning of 1970, Mr. Pottinger did not
provide one penny af his own, did he? A. Well, I didn't -

I wasn't aware of this until now, sir. Whether you believe
it or not, I am not intsrecsted, because it is the truth.
vlell now, let us start at the beginning. A. I am
staggered ---
wWe simply find "Pecttinger - new house" in your cash book,
£297. This may bc some kind of deposit, I do not know.
A. Well, it couldn't be a deposit, sir ---
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1963/64. Now, the next item, 26th April, 1966: "Purchase
of land from East Lothian County Council, £1,650". You

actually bought and paid for
was to be built? A. Yes,

the land on which the house

sir, and I am aware of that.

Why? A. For the simple reason he did not want to cash in

some shares that he had at that time.

Your reason for buying ---

A. That was a loan.

-~ a piece of land on which a prominent civil servant was

to build a house was to avoid the necessity of his

cashing some shares --
MUIR HUNTER: I have no obj

ection, sir, ss there is a

lot of detail here, if you thought it right for the press

to have access to this document in due course. It is,

in fact, a court document.

Theén we get a series of payments, do you see? Now, when

it says, "Dennis, Certificate No. 1", and so forth, Dennis

are the principal builders of the house, are they naot?

A. They were the general contractors.

Angus are the heating contractors? A. One of them.

And the electrical --- A.
I know, possibly beccause you
A. Nothing to do with that,

interpreting things that are

The one that went bankrupt.
did not pay their bill?
sir; and there you are,

totally incorrect and mis-

leading. I object to this strongly. It is the incffi-

cicncy of my own departmcnt,

not investigated.

rccommending people they had

I see. And then you sce Crockett; that is another

coentractor, is it? A. It is == I believe I am correct

in saying it is thc other - second once that went bankrupt.

And then Harvey is a painting contractor? A. Well, I

didn't know. I askcd you that last time. I didn't know.

And then about eight items from the bottom there is a

mistake. Take out from "1.1
as mortgage instalment query.
£163, £326, £320 and £320.

0.68, Dennis" and leave it
You see, there are items of

These are all apparently

payments of mortgage instalments at thc rate of £163 a

month. A. Well, not by me,

surely?

Yes. We have all the chcques. Now, when we get to the

bottom we find that there are arrears of mortgage instal-

ments of £860 in March, 1970,

and this was taken up by Mr.

Pottinger in the form of an additional mortgage. A. Well,

I'm not aware of this, sir.

I don't know anything about
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this or these mortgage subscriptions.-

5355. Q. And then "Arrears of mortgage instalments" is followed by
"Central heating bills (?) - further mortgage for £1,300".

A. But I am not aware of all this.

5356. Q. Now, no penny of that sum, as you see, so far as we arc aware,
is paid by Mr. Pottinger himsclf, A. Well, according to this
statement, but I am not aware of this until you present it,
sir,

5357. Q. Now, to be fair to yourself, we do not know exactly the
position about mortgage instalments in 1969 and 1970. It
may be that Mr. Pottinger did pay two or threc then. Well,
now, where in this list of payments do you say that thc errors
arose which led to your having to pay money? A. As far as
I am concerncd, sir, hc was going to --. This housc was
about £20,000, and he was going to pay £10,000 and I wss going
to make him a gift of £10,000; and I still say that I knew
not the cost of this house - or nobody did - until it was
finished and hc had been in occupation. I never saw it in
course of erection.

5358. Q. Now, thc payments to lessrs. Dennis amount to £20,607. Do
vou know that the contract with Mcssrs. Dennis was for
£20,2937 A. I did at thc end of the job, sir, when the
final account was prepared.

5359, Q. Sc that there is no over-spending there? A. I don't know
whcther there is or there isn't.

5360. Q. Would you like to do a small sum? A. No, sir. You can't
de it that way. You can only do it in secing what was included
in the original thing, and I know that there was a reduction
on thc - a bill of rcductions at the beginning. As to all
the details, wcll, this doesn't show it, of course. You
cannot makc an asscssment on what thc figures arce from this
statement. All you can make from this statement is my horror
to find out that in all thcse payments there is noet onc in
the third column, and this is -- I have never --- I would
never have believed it until you tcll me, or show me.

5361. Q. Have you got a list of the cheques before you? A. Nao.

5362. Q. You should have somc chegqucs attachcd. Look at page 4 and
the bundle of chcques attached to that documcnt. Those are
choques signed by yourself, are they not? "W. 6. Pottinger,
£163", A. Which is that in?

5363. Q. The 1st Octobecr, 1968. A. Yes.
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5365.

5366,

5367‘
5368.

5369.

5370.

5371,

S5372.

5373.

5374.

Q.

Q.
Q.

That is exactly equal to one month's mortgage instalment?
A. Yes, it is.

And then the next chcque for the 6th November is £326,
which is two instalmants. A. Yes.

How did you come to sund those? A, I didn't know that
they were for that, sir, or I forgot. I dontt know any-
thing about it, sir, so it's no good saying I do.

Why -= A, I can't remember to '68.

Why should you pay the under-Secretary of the Scottish
Office's mortgage instzlments? A. I didn't know, sir;
I didn't know I had paid any, and I'm absolutely horrified.
But you know perfectly well, Mr. Poulson, that you were
written to by your friend, Mr. Bill Robinson, the General
Manager of the Building Society, to tell you that Mr.
Pottinger's instalments were in arrear. A. I don't
remember, sir.

We have a letter. A. Well, I'm sorry, but I still don't
remember,

You alse know, do you not, that Mr. Pottinger did not,

until after your failure, execute the neccssary banker's

ordex? A, No, I don't know.
For the payment of the instalments. A. No, I don't
know.

So that as far as wec can see, all the instalments until
your failurc were paid very latc, very unpunctually, by
yoursclf? A. Well, I wasn't aware of it, sir, and I
haven't becn awarzc of it until now you are pointing it out.
When I saw this, I didn't belicve it until you produced
these cheques,

I have a persenal letter from Mr. Robinson of the building
society to you dated the 2nd February, 1970, saying,

"Decar John. Before I have to get tough with Mr. Pottinger,
I feel I should acquaint you as a Mcmber of the Board with
the present unsatisfactory state of his mortgage account,
about which I wrote him a pcrsonal note some wocuks ago.
Inclusive of the sum of £163.6.8d. which fell due on the
1st February, Pottinger owes £653.6.8d." He says he will
have to issuc him with a writ. Well now, just so that you
can apply your mind, Mr. Poulson, prior to the construction
of this housec, Mr. Pottingcr - who was an Under-Sccretary

at s salary of &£5,250 a ycar - was living in a leased



property at £480 a year, and when he entered into this
mortgage he assumed a liability to pay £163 a month, which,
as you will see, is about four times his previous rent.

Was he able to pay that sum? A. S5ir, I knew nothing of
Mr, Pottinger's financial affairs, and you are telling me
rents that I don't know anything about; and this letter, I
would remind you, is February, 1970. There's no wonder I
don't recmember it. Your friend Mr. Grimwood ---

5375. Q. Do you not remember that Mr. Pottinger sent you the building
society application form about which you had --- A. Yes,
I did.

§376. Q. Asking what his resourccs were, and he wrote to you on the
12th April, 1967, "I do not at present have any resgurces of
this kind". Why, then, do you make foolish answers like
that? Lock at this letter. (Handcd to debtor). You have

seen it, I assure you. Now, Mr. Poulson, that shows, docs
it not --- A, May I rcad this? I haven't cven got to the
cnd of the first sentcnce. The purchase price is given as
£21,000, I sce.

5377. Q. I beg your pardon? A. Thc cost of the house is given here
as £21,000. |

5378. Q. That is right. A. I haven't seen this letter before. You
haven't produced it, have you?

5379. Q. I did show it to you, Mr. Poulscn; perhaps you have forgotten,
but necver mind, A. I don't think I have cver sccn this
letter, sir, before.

5380. Q. May I remind you of the history of the contracts --- A, I
have only got as far as the £21,000 up to prescnt.

2381, Q. Very good; read on. A. He has referred to this bcfore.

5382. Q. Now, turn back to the second page again, would you, and look
at the last paragraph? A. Yos. You havc referred to
that before, sir.

5383. Q. He refers to your "inexplicable gencrosity". Now, Mr.
Poulson, I put it to you, the only possible inference from
thesce documents and papers is that you had undertaken to
provide for Mr., Pottinger the purchase price of the land,
the wholc of the construction costs, the whole of the
architect's fces, and the whole of the mortgage instalments,
and that Mr. Pottinger was not te pay = penny of his own?

A. That is not corrcect, sir.

5384, Q. And that this incxplicabls gencrosity covers the whole of

this projcct? A. No, sir.
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I further put it to you that the wholc object of this opera-
tion was to confer upon Mr. Pottinger a new house built on

a piece of land entirely at thc cost of yoursclf and of the
building society whose instalments were to be paid by you.
A. No, sir.

You tell me one piece of evidence to the contrary of that
proposition? A. The only thing I tell you is what I have
already told you. I certainly -- It was never any part
of any agrcement that I had with Pottinger, and until you
point out this in this mcmorandum today which you have had
prepared, I wasn't aware Pottinger hadn't paid £10,000.

Well now, just lct mc remind you of the history of the tenders
in this matter, all of which are cxtractcd from your affice
filas, The first tender for this house was £28,000; an
estimate was madc by yourself. Thc first tendcr ---

A. Not by myself, sir.

Well, by the Poulson organisation. A. That's a different
thing.

The first tender was £37,000 odd. The next tender from
Dennis was £27,302. Did you think Mr. Pottinger ---

A. A catalogue of incfficicncy. )

Never mind. The inefficicncy has nothing to do with the
tender, A. You said there wasn't any when you opencd
these remarks.,

No; I said therc was a tender by Dennis's for £27,302.
Could Mr. Pottinger have paid any part of that sum?

A. Paid any part of what sum?

Of a sum 1like £27,000. A. But, sir, I wasn't aware of

thcse facts that you are putting to me now.

Was he zble to pay that? A. Out of what?

Out of anything? A. Well, as far as I know he could have
done; he raised £10,000.

I sce. A. 1 expected it.

Well, then, thc Dennis tender of £27,302 is split into
£20,293 - which is thec contract you made - and the remainder,
£7,000, is takcn out to be covered by separatec heating and
electrical contracts whieh I have mentioned. A. Beceause
they would not havc furthcr tenders at that time, which is
the usual procodure,

Now, you will sec from what I have just put to you that
Mcssrs. Dennis wecrc not paid any substantially greater sum
than their contract. That is right, is it not? A. It

would appcar so.
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Now, do you remember being consulted during the construction
of the building? A. No, sir. I don't remember anything
about this.

The first certificate was delivered in March, 1967, by

Dennis and was not paid. Do you know that? A. Well, you
say so; I don't know.

On the 5th May, Messrs. Dennis wrote to you saying, "Pay up
or we will leave the site of the works". Did you know that?
A. VWell, I don't know until you tell me, sir. I can't
remember what letters —---

As a result of which they got £3,5007 A. Which, according
to this, I paid.

That is right. The second certificate, which was delivered
in August ---, You are not denying that you paid this money?
A No; I said, "which obviously I paid," sir. I'm only
going by what you have got here - and I expect they are here.
Well, if you sent £3,500 to Mr. Pottinger aon the 9th May,

it was for paying the certificate, was it not? A. Yes.
Why did you pay that? A. Well, I said I would pay

10,000 so I was getting it done, I suppose. It was quite
simple.

And the second certificate was £4,150, which was paid on the
4th Augqust. A. Yes; and then I didn't pay any more until
March, 1968.

And then in November, 1967, Messrs. Angus, the heating
engineers, stopped work on the site for lack of payment.

A. Well, the reason for that, sir, was he was advised not

to pay becausc we hcard they were going bankrupt.

I put it to you specifically that they stoppcd work on the
site for lack of payment. Do you deny that? A. I can't
remember anything about that, sir, so it's no good. I can't

deny something I don't remember, but I do know that they were
told not to pay because they were going benkrupt, which they
did. And don't tcll mc they went bankrupt on this one job.
They arc a big firm, or they were.

On thc 27th February, 1968, Messrs. Dennis informed your
Edinburgh office that if their fifth certificate was not

paid they would take the men off the job. Do you know that?
A. I can't recall it, sir.

As a rcsult of which, on the 5th March you paid £3,000.

A. Yes. That is making it £10,600 up to the present.

Now, you sec, each one of thesc chogues is made out to
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Mr. Pottinger personally. A. As they should be, if I pay
him a gift of £10,000.

So there must have been somc contract between you and Mr.
Pottinger about these payments. A. Well, I can't remember
anything to do with it except that I sent him these cheques
to be paid, and I sent them to him,

Thercfore, you must have been informed of the pragress of
the work. A. The progress by certificates only, sir, but
not any visits or anything of that nature, or any dealings
with the contractors. I don't think I ever met Dennis, or
any af them.

Well now, when we look at such documents as have survived,
we find a letter dated the 29th July, 1968. For this, will
you look at the bottom - half-way down - you will see two
items - "Pottinger, £1,000 ? " and "Dennis, £2,000 7", I
look at a letter dated the 2%th July, 1968, which recads :
"Enclosed pleasc find a chcque for £1,000 togethexr with a
certificate for £2,000. You received £1,000 less inturest
charges from the building sociecty, so you should make this
up, add this £1,000 and pay it straight away". Now, as far
as wc can sec, Mr. Pottinger did not have £1,000 of his own.
R. Well, all I can say is I can't belicve it, sir. I mean,
I can't believe that he hadn't £1,000, and this confirms that
I ¢xpected he had moncy, becausc I was saying hc should make
it up. I don't know, but, I mcan, it sounds absolutely
ludicrous to me,

We are almost certain, Mr. Poulson, that you went to stay
with Mr. Pottinger that weckend, because you told your bank
manager that you were going to Scotland. A. Yes, but I
didn't go to sce Mr. Pottingcr this time. I was doing
Aviemore, wasn't I7

Because, you see -- A. But I wouldn't be staying. Hisg
house wasn't finished, was it? I nocver staycd with him at
his pruvious residence.

The house was finished on the 31st May, 1968. A, And you
say I went in May, 19687

In July, 1968. R I don't think so, sir. I think you
will find it is incorrecct.

Never mind. Yell, thon, apparently yeu had to pay the
whole of that certificate yoursclf on the 29th August.

Therc is a mistake in the typing; it should be "9.8.68",
not "9,.,5.68", Wcll, then Mr. Pottinger gets very much in

arrcar with his instalments. On the 2nd December, 1969,
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he owes for three months. Well now, did you know that?

A, I can't recall it, sir, but it would appear so from
here.

If Mr. Pottinger owed the building society instalments, did
he come and speak to you about it? A. No, sir. I
expect that Mr. Robinson did.

Now, do you remember being aepproached by Dennis to say that
they were going to suc Mr. Pottinger? A. What? Right
at the end?

Yes. A. Yes.

At the end of 1968 —---~ A. No, I would have ~--

Dennis informed your Edinburgh office that they were going to
sue Mr, Pottinger for non-payment. A. No, I don't
remember it in '68; it was '65 I remember.

Did Mr. Pottinger speak to you about this? AT I cantt
rccall it, sir.

At this time, no question of excessive work: was raised,
was it? A. Well, I sﬁpposc, sir, the answer to that onc
is simply that the final account had not becen reccived.

But you were continuing to pay out substantial sums of
moncy, were you not? A. Yes, and it ought to have been
brought toc my notice that 1 had paid all this lot, which I
was not aware of until today.

Well now, let us see where this leads us. You say upon
your aath that the arrangement betwcen yourself and Mr.
Pottinger was this, that you would provide £10,000 as a

gift towards thc construction of his house; is that right?

A. Corrcct,
Did that include thc purchasc of thc land? A. No, sir.
Was that sxtra? A. No. That, as far as I was concerned,

was a loan, sir, becausc it has ncver been mentioned beforc.
A loan? A. Well, I havec told you the recason.

Mr. Poulson, you cannat havec forgotten that you paid £1,650 --
A. Oh, but my dear sir, in all the things that we did I
didn't remember odd things likc this.

All --7 A. I am soxry,

What sort of things did you and Mr. Pottinger do that

that obscurcd from your memory --- A. Nothing. I'm not
talking about Mr. Pottinger; I'm talking about the whole
business. You don't keep one thing ---

How many scnior civil servants have you bought a plot of

land for? A. Nonc - and I haven't.
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So this £1,650 you say was a loan, and then £10,000 was a
gift, and Mr. Pottinger was to provide £10,000 himself?

A. That's as I understood it, sir; that's what I've
always -- and I didn't know he hadn't until you produced
this statement.

Right. Now, Mr. Pottinger says that all the payments were
a gift. A. Well, I am sorry, it is not correct.

So on your view, you are a creditor of Mr. Pottinger for
gleven —-- A. £&11,650.

£11,650. A. Plus those ---

Plus the mortgage instalments. A. -- mortgage instalments
which I was paying.

Where do we find that in your statement of affairs?

A, Sir, I didn't do any of the statement of affairs. I had
no books; I didn't know what was to be put in there.

So you now solemnly state upon your oath to this court,

(1) that you contend that Mr. Pottinger, a senior civil
servant, is a creditor of yours for £11,650, plus any
mortgage instalments for the construction of his house;

and (2) that you wish to amend your statement of affairs
accordingly? A. Look, sir, as far as the £1,650 is
concerned, I had forgotten complectely about it, sir. As
far as the mortgage payments are concerned, sir, I hadn't --
I had never —---

I think I put that gquestion wrongly - that Mr. Pottinger is
a debtor of yours - book debtor of yours - for that sum?

A. It would eppear soc now from these figures that you have
produced, but the only one that I rumembered was the
£10,000, but I agreed to the incorporation of the others

as you have listed.

So that Mr, Pottinger's statcment in his defence filed in
the Scottish court that the whole of the payments for the
housc were gifts is false? A. It is not correct, sir,
and I have told you this from the start, and I didn't know
Mr. Pottinger had put such a defence in. You have ncver
told me, I have never seen it, so how would I know?

And this is a man who you wrotc to as "Dear George" and who
wrete to you as "Dear John", and you think --- A. Well,
I had the highest regard for him and I am absolutely
horrified te hcar this.

And you think, thercfore, that Mr., Pottinger is the kind of

person who would raise a false defence for this large sum
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of money to your Trustes? A. Well, all I can say, sir,
is what I have told you is the truth, and I am horrified

to hesr what he has said.

Q. I see. Well now, I would just like to ask you a few
questions about your relationship with Mr. Pottinger.
Mr, Pottinger was the person, was he not, who got you the
Aviemore contract? A. Are you making that as a statement,
sir, because I would like to know where my position is here.

Q. We have a letter from you which you sent =—-- A. No. LF:
you will look up the records you will find I got this job on
the recommendation of Bovis to Sir Hugh Frazer, as he was at
that time. I had never heard of a man called Pottinger.

Q. Very good. The letter that I am referring to perhaps was
a mistake by yourself. Secondly, Mr. Pottinger drafted
letters for you, did he not? A. Not in canrnection with
Aviemore.

Q. In what connection did hc draft letters for you? A. When
I was making certain political specches.

U. That was not the kind of letters I had in mind. A, I

think he did one or two.

MR. SAFFMAN: Sir, I have dcliberately refrained from inter-
rupting my friend during tho course of his examination, but
whilst he is looking for documents at the moment may I ask
if he would be good cnough, plecase, when producing any file,
to identify the file by the nome on its front, or some other
reference, so that subsequently I may be able to ask for
copies of them by referencc to ---

MR. MUIR HUNTER: I am sorry.

THE REGISTRAR: It has been Mr. Hunter's practice.

MR. SAFFMAN: Well, he has not done this morning, sir,

MR. MUIR HUNTER: I will remember that.

MR. SAFFMAN: Might I ask first, sir, for him to identify the
filvs so far produced?

MR. MUIR HUNTER: The files are called Pottinger 1, which
reclates to the construction of the house: Pottinger 2,
which is the Pottingor mortgage file of the Wakefield
Building Socicty. There will be a Pottinger 3 which
provides cxtracts from thc accountant's files.

Q. Now, you have taold us that Mr. Pottingor used to draft
lcttecrs for you? A. Not letters, sir. I am not awarc
that he cver drafted a letter of any description.,

Q. What do you say hc drafted, then? A. Well, I thought it
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was one or two speeches I had praobably - I am saying
"nolitical®™; I don't know whether it was even that. I

did so much public work.

On the 31st October, 1966, as appears from a special file -
a.special Pottinger file; c¢sll that Pottinger 4 - your
office sent to Mr. Pottinger a2 copy of a speech "which has
been prepared for Mr. Poulson by the National Liberal
Organisation for use when he chairs a meeting at which The
Right Honourable Edward Heath will be the main speaker.

Mr. Poulson feels that ihe second page of this speech is
somewhat strong meat and he ought to not really say this,
otherwise he may well start a revolution. I wonder if you
would be so kind as to make one or two milder alternative
suggestions." Do you remember this incident? A. I
remember that he did do this sort of thing; that's why I
said he did it. I didn't remember he did that particular one.
In what circumstances did you think it appropriatc to ask a
senior civil servant to draft a political speech for you?

A. It is nothing to do with that, sir. He was a friend

who I had the greatest admiration for - had, I hope you
notice now - and his ability to express himself in a far
better way than I do, because unfortunately onec of my greatest
failings is that I am very poor at spzaking,.

On the 10th November, 1966, Mr. Pottinger wrote back, appar-
ently enclosing a spcech, saying, "Herec is a fine load of
codswallop”. Do you remember that letter? A. I am sorry,
I didn't hear; you dropped your voice at the last word.

No, I don't remember this. Probably that's the attitude ---
I will not burden the record or embarrass the distinguished
gentlemen present by actually recading the speech, but it is

a very strong peclitical utterance, is it not? A. I can't
remember it, sir. I rcmember that I did tske the chair,

but I cen't remember thc contents of it, obviously.

Violently attacking the then Prime Minister, The Right
Honourable Harold Wilson? A. I wouldn't know; I can't
recall it, sirx, .

You make so many spceches attacking Mr. Wilson? A, I did

a lot in that time, yes, sir,.

You were televised, wercc you not? A. HNeo, I wasn't. You
see, therc again - because it was Mr. Heath, he was

tclevised., He was in Caxton Hall, But not me.

A
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Q. Just cast an cyc over it; I am surc you will remcmber it.
A. The press were therec at this.

Q. I have here in the samc file a letter of the 11th August,
1966, from Mr. Pottinger to yourself, cenclosing a draft
letter to be written by you to Campbell Reid, antique
specialists, in Scotland. Do you rcmember that? A. No,

I have never heard of the firm that I am aware of. I can't
recall them.

Q. It appears to be an example of touting for work. A, No,
sir. I can't recall it at all.

Q. "I have learned"”, Mr. Pottinger writes, "that you are consid-
ering various possibilities which provide an opportunity for
somt exciting architccture, and that you might be interested
in what we have to offer as one of the probabilities™. You
say, "I would wclcome the chance to show you what we can do
to meet your unusual recquirements”. A. Who is this to?

Q. This is to Campbell Rcid, of Messrs. Whitelock and Reid,
Charlotte Square, Edinburgh. The covering letter says 3
"Dear John. Here is thc draft I suggest you might scnd some
time at the end of this week. Whitelock and Reid arc the
Noe, 1 firm in the antique world in Scotland,.and they do a
great deal of interior dceoration, furniture repairing, ctc.,
for noble familics throughout Scotland", and so forth, and
so forth. "I think this is worth trying. I bclisve your
rival is B. Spencecr. Good luck.™" That is a touting letter,
is it not? A, Did it ever go?

Q. Docs it matter? A. Yes.

MR. SAFFMAN: Sir, my learncd fricnd on an carlicr occasion
said that matters of conduct were not thc concern of the
Trustee. I sincerely trust that thecse gquestions are related
to matters of asscts, not mattcrs of conduct.

MR. MUIR HUNTER: This is not a disciplinary tribunal of the
Architccts!'! Association, This rclatce to the rclationship
betwcen Mr. Pottinger and Mr. Poulson which it is necessary
to investigatc for the purposc of the current procecdings.

MR. SAFFMAN: Tho occasion to which I have referred, sir, was
on thec sccend day of the hearing, page 25, question 1229.

THE REGISTRAR: Mr. Hunter has madc it perfectly clear this
morning what is tht purposc of this secries of questions.

MR. MUIR HUNTER: Did you make Mrs. Pottinger any presents?

A, Not that I am awarc of, sir. Probably at Christmas

I gavc her a bottle or scent or somcthing; I don't know.
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On the 3rd Octeber, 1966, which is, in fact, shortly aftcr
the passage to which I have referred, you scnt her, "My

Dear May .. the cenclosed cigarctte lighter", which apparently
was solid gold, A. I'm surc it wasn't.

Mr. Poulson, I have cvery single letter. A. I am sure I
haven't cver cven bought for mysclf such a thing, so, I mcan,
it's just nonscnsc.

Do you rcally want mc to recad this letter --- A. I don't
carc what is in that letter.

Very good; it is an assct for reccovery. "My decar John.
Mecmories I may have had, but never such a mcmory as I have
now . I simply cannot gct over it. Never in my lifc have

I possessed anything gold, and I simply can't believe it.

Really, John, you arc far too gcncrous for me. You have

done so much for us all", snd so forth, and so forth. So
you now admit it was a gold cigarette lighter? A. No,
sir, I do not.

Perhaps it was imitation gold. A. There is a collosal
diffcrence.

Could this have beecn a prescnt in exchange for some small
scrvice Mr, Pottinger had renderecd you in a horsonal
capacity? A. No, sir,. I would think you ought to cnquire
whether it was her birthday.

Six days beforc, on the 27th Scptember, 1966, Mr. Pottinger
had written to you, "Dear John"™ - I will rcad this at
dictation spced - "Herc is a first draft of thc speecch from
the Throne." A, Vhat Thrane?

"It lacks local colour, which you will have no difficulty in
adding yourself", What specch would this havoc been?

A. I've not the foggiest idea, sir.

Is this possibly the service - small personal service -
which you repaicd By a gold cigarctte lighter to his wife?
A. No, sir.

Perhaps you would like to tell mc now, therefore --

A, I have no idea, sir.

-- why you gave his wife a yold cigarette lighter? Ao 1
suggest you might find it is somuthing like a birthday
precsent, or something like that.

Mo, it is to replacc the onc that she lost in Grecce.

A. Oh, Well, that is a recason, then. I don't know.
Greece?

Do you remember thoe circumstances of the holiday in Greece?



