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WILLIAN HERRY SALES, sworn.
MR. GRAHAM: May it please you, sir. In this private

examination of Mr., Sales I appear together with my learned
friend Mr. Michael Crystal on behalf of the Trustee in
Bankruptey, and my learned friend Mr. Radcliffe appears on
behalf of the witness, lir. Sales.

lR. RADCLIFFE: Sir, may I say two things before the enguiry
actually begins? TFirstly, that Mr. Sales is rather hard
of hearing, and I must make that clear.

THE REGISTRAR: And this room does not improve matters.

MR. RADCLIFFE: No, it does not. Sir, as you can see, he is
already cupping his ear, he probably cannot hear me properly.
The second matter is that I would like to point out that
there was an error made in the letter we wrote to the
solicitor for the Trustee in Bankruptcy on the Tth Hovember
this year, in which we were answering some gquestions about
Open System Building, of which you probably xnow more than
me. Sir, we said that Mr. Sales joined the board of 0.3.3B.
in May, 1969, when he became Chairman and, sir, in fact that
is a slip; he joined the board in March, 1969, and he
vecame Chairman in May, 1969. I would just like to poind
out that that was an error.

MR. GRAHAM: I am obliged to my friend, arnd I shall do my
best to speak up. Ir, Mr. Sules, you do not hear accurately,
or at =211, any of the questions I put, please - and 1
emphasize this - please aske me to repeat the questious.

MR. SALDS: Thank ycu.

WILLIAN HIliRY 34155,
BXAUTINTD by MR. GRAGAN:
1. Q. Are your full names Willias Eenry Sales? A. Tes.
2. Q. Where do you live, Mr, Sales? 4. At Handley Cross,

: e |
Q.‘:{L.\: v?\(‘.;"\“l'" Cantley, near Doncaster.
RGR=

3. Q. What is your present occupation? A. I have no occupation;
I am retired.

4. Q. How long have you lived at Hzndley Cross? A. Since 1962
continuously.

5. Q. Is it right that Handley Cross is a large house with about
six bedrooms? A. I would think so, yes. I would not
describe it as a large house, but I would say it has six
bedrooms.
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And does it stand in a very substantial plot of land?

A, It does; around six acres.

I wonder if you can assist us, Mr. Sales; 1is this the
property, Handley Cross, that was extensively advertised in
the Doncaster newspapers in September of this year?  A. It
was put in agents' hands, so I have no reason to disbelieve
that it would be.

My instructions are that the advertisements were to the effect
that offers in the region of £105,000 were being invited for
the land? A, I have no idea.

You would not know about that? A, Well, I was in Scotland
at the time that the advertisement was put in, and I have no
doubt at all that the agents, and that is Stanilands, were
expecting something of the order of an offer of £30,000 to
£100,000. Any precise figure I would not know of.

You had discussed, no doubt, the question of the amount that

you would expect to get for the property in advance with the
agents? A, But, of course.

Is it right, Mr. Szles, that from about 1957 until April

5th, 1967, a period of about 10 years, you were the Chairman,
and a most eminent Chairman, of the Yorkshire Divisiun of the
National Coal Board? A. That is correct.

And it is also right, according to your Counsel, though I must
not necessarily be taken as accepting this, that in or abecut
March, 1969, you became a Director of Open System Building
Company Limited? A. That is right.

And some time shortly afterwards you became the Chairman of
that company? A. That is correct.

And you remained the Chairman and, indeed, a Director of that
company until December, 19697 A, That is correct.

When you resigned? A, When I resigned.

Would you like to tell his Honour what were ycur functions,
broadly speaking, as Chairman of the Yorkshire Division of the
Coal Board? A. Well, basically my mejor function when T
came to take the Chair of the Yorkshire Coal Board was to
improve industrial relations in the Yorkshire coalfieid. 2§
regarded that as my major task. Other functions w=rc merely
the functions of a Chairman, mainly to see that the team, as a
team, operated smoothly, and also to preside at board meeling=,
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Was it a full time job? A, Oh, certainly.

And you were in overall charge of the Division, were you?

A, That is right.

With a responsibility, I suppose, to the main National Coazl
Board? A. That is correct.

Of which I think at one time you had been a Director?

A Well, a board member.

A board member, I am sorry. .4 Yes. I succeeded Eddie
BEdwards, and Eddie Edwards was Labour Relations Member, and
following the F.E.C. Committez they set up an Industrial
Relations Department and I became the first board member for
industrial relations in the National Coal 3Board.

And you were based on Doncaster, were you?  A. What, when

I came to Yorkshire?

When you came to Yorkshire. 4., No. When I came to
Yorkshire the offices were split as between Sheffield and
Doncaster. At the Sheffield end you had basically mariketing,
and a2t the Doncaster end you had Production Departuent,
Industrial Relations Departaent, and so on.

Did the time come when the Board's affairs in Sheffield and in
Doncaster became concentrated in Doncaster? A Nu, not
wholly, because the Marketing Departments still stayed in
Sheffield.

At any rate, is it right that the Board had new headquarter=s
built in Doncaster? 4. Oh, thev had new headquarters built
in Doncaster. That was completed, I think, around 1964.

Is that when they would have moved in? A, That is when you

got the amalgamation of the various departments

Had they moved into the new offices in Doncaster by the time
you had retired in 19677 A To all intents and purposes, yes.
Had they bezn there a long time? 4., THo. Hot from my
recollection.

When did you first meet Mr., John Poulson?  A. I cannut be
accurate on this, but if I was guessing I would say arcund
1960,

In what connection did you meet hin? A4, I was introduced
to Mr. Poulson at a dinner and dance at the Daneham Eotel in
Doncaster, which was either run by the Mining Engincers 22 T~
the Mining, Mechanical and Flectrical Engineers, and I was ...
chief guest and chief after dinrner speaker at that dinner and
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dance and I was in®roduced to lr. Poulson at that dance.

Did you then strike up a friendship with him, or did you not
see him again for many years? A, Ch, I saw him occasionally
and certainly we became friendly.

In what way did your friendship blossom would you say?

A, Well, it blossomed in this sense,that when I was
introduced to Mr. Poulson, Mr. Foulson was introduced to me
as an outstanding architect who was convinced of the worth-
whileness of solid fuel central heating, and this was rather
strange as far as the architectural side was concerned, and I
had one obsession at that time and that is to fight for solid
fuel central heating. I would think that the friendship, at
that time, and I am thinking in terms of the immediate
friendship then, was on the common interest as far as solid

fuel central heating was concerned.

Were you in the habit of meeting him regularly? 4. Kot
regularly, no. '

Did you visit him at his hcome in Pontefract? £, I wigited
him 2t his home in Pontefract on severul occasions.

Socially with his wife and fauily? A, Pardon?

Socially? A, Oh, socially, yes. Hig wife would bz ther:a.
You would take ycur wife along and meet his family? A, ALnd
mny wife would be with me - not always. And, in any case,

I would think that cn those social occasions theiz wouird always
be other guests there.

And did you invite him back to your home at Handle; Cro.os?

/i Yes, ~zcasiorally.,

And would tiere be other guests there, or would it be a littie
private dimmer party or tea with his family and your family?

L. Basically calling for a morning cup of coffee if he was
down in this part of the world.

Did he drop in from time to time? A, Ie did drop in fiim
time to time, yes.

Uninvited and unannounced almost? A, Yes, quite true; jyes.
Occasionally.

Did you see him anywhere else apart from Doncaster aad Tontefract?
A, Yes.

Where else? A. London.

Whereabouts did you meet him in London? &, I mes him et
Livery Dinners and at the Dorchester.



—

/969

A—

45.
? Aseof

46.

47.

49.

50.

51. Q

52.

53.

54.

55.

56.
5T.

58.

Q.

Q.

e

Q.

60.
61.

62.
63.

How often would you see him at the Dorchester? L, Once

m—————

per year.

In what connection would you see him annually at the
Dorchester? A. Pardon?

How come you would see him about once a year at the
Dorchester? 4. I vused to stay at the Dorchester at HMr.
Poulsons invitation.

When did you first stay at the Dorchester at his invitation?
A, Oh, I could not say.

How many times do you think you stayed at the Dorchester at
his invitation? A. Four or five I would think.

What did you have, did you use his suite there or your own
room? A. Yes.

You used his suite? A, Pardon?

You used his suite, did you? Did you use his suite at the
Dorchester? 4. Well, I understood that it was his suite.
Can you rzomember the last occasion you stayed at the Dorchester
with him, Mr, Sales, in his suite? A. No.

Were you alone on these occasions with Mr, Poulson, or did he
have other visitors, other guests? A, Mr., Poulison was very
seldom there.

So you were staying there, were you, when he was absent?

iU Oh, yes.

You were using his suite? A, Yeg.

Did you see Mr. Poulson anywhecre else apart from Pontefract,
Doncaster and London? A, No.

He did not have a suite at any cther hotel that you used?

A, No, certainly not.

Do you remember, Mr. Sales, that in 1966 you bought from the
National Coal Board Handley Cross? A. Yes.

In Doncaster? A, Yes.

I emphasize that you bought if from the National Coal Board.
A, Tes.

Who were, of course, your employers? A, Tes.

How much did you pay for it? A, £12,000, I think, I
enquired from the National Coal Board whether they would sell
me the house and they said that they would sell me tThisg houie
at an independent valuation, and I think it was valued at
£12,000.



64. Q. Have you any idea when you first made enquiries from the

National Coal Board as to whether they would sell you this
house? A, Not until I made enquiries, no.

65. Q. How long was that before you actually bought it? To remind
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you, you set the wheels in motion as regards obtaining a
solicitor in May, 1966. How far back in time before you
actually got the legal people on to the job had you decided
that you would like to buy this house? A. Oh, I don't know,
I would think early in 1966. I had made up my mind —- I
think you have to bear this in mind, that during 1966 the
National Coal Board was undergoing a major re-organization.
I always had it at the back of my mind that I would not .
serve the National Coal Board once the re-organization was
complete, and therefore I have no doubt that it would be early
1966 when I would be contemplating retirement, or leaving the
Board's service.
You were actually moved into this house in 19527 A. That is
correct, yes.
The housc having recently been acquired by the National Coal
Board? B, The National Coal Board bought the hcuse for ny
occupation.
Why should the National Coal Board buy you a gix bedroomed
house with six acres of land? A. (1) because I wes Chairman
of the Yorkshire Division, I wanted a reasonable house in
which to live; as far as the land was concerned it was always
‘Egptemplate? that the land could be sold, but as far as the

nouse was c¢oncerned 1 had twe children.

Who found tie land? A, Who what?

Who found the 1saé in the first place? Did vou find it, ov
the Natinnal Coal Board? L, Do you mean the land and the
houge?

Yes, the land and tae house. R The land and the hcuse?
Yes. B Oh, the property would be found by the Estases
Department.

Would you as the Chzirman have given them instractions o {ind
you a house in the Doncaster area? A, Oh, 1 thinic tie
instructions would have been given when I first joirod the
Coal Board.

To find the Chairman a nice house in the Doncaster area®

A I would think so, yes.
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Did you pay rent to the Coal Board for the house? A. T 944,
I paid rent exclusive of rates.

What sort of rent? A, I don't recollect, but I would
think it would be of the order of £250, or £225/£250, I would
think.

A fairly modest rent. That is per annum, is it? 4, That
would be per annum, but I paid rates on top of that.

"“hout £5 a week? A, Something of that order.

For a six bedrocmed house and six acres of land? Al Look
here, I do not know what it is your %rying to say, but I ---
At any rate, what you are saying is -- A, Just wait one

moment, sir, because as far as that house is concerned, L

would like it to be perfectly understood that this house was

at that time in the country, it was a country house; there
was no electricity as far as the house was concerned, except
that which was run over a private line, and therefore I could
not get electric power for heating purposes; there was no
main drainage to the house, and,therefore, as far as the rental
was concerned, I am assuming that 211 that would be taxen into
consideration. But, in any case, you have asked me a gvestion,
what was the rent that I paid, and I said I am assum’ng it was
of the order of £225 to £250, exclusive of rates.

Did you give insiruciions, as the Chairman of the National (oual
Board, to arrange fer a valuation of the property, with a view
to it being acquired by you? Ao I would give instruciions -
not instructicns - but I think you have to realize here that the
National Coal Beard is a functionil department and @att rs
appertaining to prnoduction would be dealt with by the Produciion
Department, matbters appertaining to housing came at that time
under the umbrella of the Deputy Chairman. He would arrange
the valuation.

What was his nsme? A Pardon?

What was his name in 19667 A, In 1966 it would be Ii~, 3zker.
Did you know a Mr. Day at the National Coal Board? 4. T
knmew a Day, I think, who was on the Industrial Relations side.

Mr. E. C. Day? A, No. HMaybe he was in the &Sotates
Department.

That could be the gentlemar. 4. And if that could be the
gentleman, then I did not —- If you say did I know him, I knew

of him, but certainly not closely.
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Do you know the name ¢f the firm that valued the property in

19667 A,
Bell Watson.
Why would you assume it would be Bell Watson?
I think Bell Watson sold the house.

Did you see the valuation that Bell Watson made on the house?
A, Did I see?

Did you ever see the actual valuvation that they made?
do you mean by did I see the actual valuation?

Have you ever seen this. I an hepding to you now a photocopy
of a valuation dated lst March, 1966, by lMessrs. Bell Watson,
of the property. (Handed to witness) 4.
Which says: "After careful consideration of the foregoing,
we value the property, with vacant possession, in the sum of
£12,000, and we should recommend an
base his advance upon this figure." 4.

I am not sure, but I would assume it would Dbe

A, Because

A, What

Yes.

intending mortgagee o
Yes. I have never
seen that. No, I have never seen this before.

Would you, as the Chairman of the National Coal Board, expecth
to be able to purchase the property from the Cozl Board on anj
better terms than an outsider, = non-member of the Cosl Doanrd?
A, Fo. Not if it is an independent valuation.

Who was the head of the Bstates Department of the National
Coal Board in Yorkshire? A N,
Ridyard, I think,

How well did you know Mr, Ridyard? Oh, slightly.

Did you know that Messrs. Bell Watson had been instructzd by
Mr, E., C. Lay, on behalf of the Coal Board, in March 1965 to

No.

e

Ridyard, I think.

A

value this property? A,
You had no idea that it had been valued, in fact, a year
previously by Bell Watson? A. Lot to my knowledge, no.
I cannot recollect it, let me put it that way.
When you decided to buy the property--
What did you hope to do with it? A,
do with it? I hoped to live there.
Messrs. Bell Watson have informed the Trustee that in larsh,
1965, they were instructed to value this property by the foal
Board, but they were requested to keep the valuatiou secred,
and you would not have known anything about that? 4. T
would not think so, no.

And they were specifically directed and instructed, in making

4 Yes.
What did I hope to
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their valuation, to disregard any development potential

‘thaet the property might have. A I krow nothing of that.

March, 1965, which Messrs. Bell Watson say was filled in when
they were given instructions by Mr. E. C. Day, of the Coal
Board, to meke the wvaluation. (Banded to witness) 4. I

have not seen that before.

And you had no idea then that a year before 1966 the property
had been valued Tor the National Coal Board? A. To my
recollection it may well have been that I had made enguiries
badre, but so far @3 I recollect the first official approach
— R o TR
that I made on the purchase of Handley Cross was when I

mentioned it to my Deputy Chairman - that is Mr. Baker -

who in turn, because he was in charge of Housing, would refer
it to the Deputy Chairman at Headquarters, that is the N.C.B.
And when do you say that would be? A. I tock that to be
around February or March, depending how speedily he actcd upon
it, in 1966.

And you had no idea then, you say, that the property had be
valued a year previously for the Coal Board? A Not to my
knowledge, no.

4nd you would not know, I suppose, that in March, 1956, Messrs.
Bell Watson were merely asked to confirm the valuation that
they had made a year previously of £12,0007? e o

Did you have £12,000 with which to buy the property? 4. My
wife had.

Did you have it? &, Ko,

Where were you going to get the £12,000 with which to buy

the property? A. My wife had agreed to sell shares in

g

ordcyr to purchasc the property.
When did she agree to do that? A. It would be following
the receipt of the letter from the Deputy Chairman of the
National Coal Board in which they expressed their willingness,

or agreement, to my purchasing the house.

Have you got a copy of that letter from the Deputy Cheirwan of
the National Coal Board, or hzve you got the original?

A. I think that Mr. Marshall has it. (Handed to Me. Grohem)

MR. GRAHAIM: "Sold 1962 by Platts Administrators at £15,000

Q.

and purchased for £11,500; disregard any development potent.a..

I am going to read to you so that there is no doubt about
this —— 4. Yes.

i
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114. Q. A letter dated 1lst Nov=mber, 1972, from Messrs. Bell wWatson.
A, 16==%

115. Q. 1972. A, 1972.

116. Q. And this is confirming what they say they did in relation to
the valuation. "On the 15th March, 1965, we received
ingtructions from Mr, E, C. Day of the National Coal board
to inspect the house" - that is Handley Cross - "and advise
them on its value. We were asked to report verbally only
and to specifically exclude any devdopment potential. This
we did; indicating that in our opinion the open market value
of the property would be £12,000 with the benefit of wvacont
possession.” Ao Yag.,

117. Q. "Nearly one year later" - that is in March 1966 - "we were
asked by Mr. Day to submit a written confirmation report, and
this we did on 1lst March, 1966, under our reference CFop.".-
and I have shown you that valuation. A. Yes.

118. Q. "We confirmed our valuation figure of £12,000, vut to answer
one of your queries, if we had not bcen prevented from
including hope value, or in otaer words sggculative development

potential, we would probably have increased that figure to

———————

between £15,000 and £18,000." Fow, you knew nothing about

this? A, Nothing whatsoever; thic is quite news to me.
MR. GRAHIADM: Fow, £ am going to ask your Counseol w.oather ho has

managed to track dowa the letter. (Handed to Mr. Graham)

I am most obliged.

119, G« Mr, Radcliffe has just hznded to me a letter on National Coal
Board notepaper, from Eotart House, dated the 29%h March, 1966.
“My dear Dick" - and it is signed, it looks like "Humphrey
Brown", would that be right? .. That would be right, yes.

120. Q. Who wzs Humphrey Brown?  A. Fumphrey Brown was the Deputy
Chairman of the National Coal Board.

121. Q. 4Lnd this letter is, in fact, addressed to -- Dick is not you,
of course, it is Mr. R, G. Baker, who I suppose is Dick B3ak.v,
the Deputy Chairman of the Coal Board in Yorkshire? 4. That
is correct.

122. Q."In reply to your lettcr of 24th March, the Board are quite
agreeable to Mr., Tales purchasing the Board owned house ia
which he now lives on the basis of tha wvaluation prepareid b}
Messrs. Bell Watson & Co.™ A4, Yes.

123. <. "In order to complete the file, perhaps you would letv me kncw
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when this transaction will be made effective." 4. TYes.
You had discussed the question of buying this house wi.th
Mr. Baker, is that right? 4. Tes.

Did he raise the question, or did you take it up with him,
that you should buy the property from the Board? 4. No,
I took it up with him.

You were anxious to buy it, were you?  A. I was anxious
buy it because of my impending retirement from the Board's
service.

You were due to retire a year later in April, 1967; is that
right? 4. No, I think I was due to retire in 1968. I
retired when I was sizxty-four.

So you were not due to retire for at least another two years?
A, I was not duec to retire until I was sixty-five.

Well, when would you have been sixty-five? a&. Oh, dear.

I was under the impression, Mr. Sales, that you, in fact,
retired on the S5th 4April, 13677 4. That is %rue, and I had
another year to go.

So, why was it that you accelerated your retirement by one
year? A, I accelerated my retirement by one year because,
under the re-organization of the National Coal Board, levels
of authority were going to be removed, and I had already
expressed my view that I would not stay on under the re-
organization, even though I had been invited to do so.

But, in March, 1966, you anticipated that you had another

two years to go? A, Pardon?

In March, 1966, you anticipated that you had another twu years
to go, or cae year; which was it? b In March, 1966, I was
anticipating that I might o at any time.

I see. &, But certainly no later than the following year
in March.

You have said that your wife had sufficient monies to provide
the £12,000? 4. Oh, yes.

But you did not have any mcney of that order? 4. Not cf
that order, no.

I would like you now, please, to look at a letter dated the
14th September, 1972 - it is on your Honour's file. (Hanled *»
witness) HNow, in this letter, which has been written by you.:
solicitors. A Yes.

They describe the circumstances in which you, in faeh, Tought
the house and how it was paid for. J5F Yes.



139, Q. I would like you to loox at that letter and confirm, if it is

141.
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the case, that you agree witn cverything that is there stated.
A Well, I think ~-

THE REGISTRER: Paragraphs 2 and 3 are the principal ones.
140. MR. GRAHAM: I am concerned with the second paragraph, "The

Q.

Q.

Q.

4o
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purchase price of the dvwellinghouse was £12,000 and Mr, Poulson
provided a loan of £1,200." 4&nd then it goes to the end of
the letter, because the end of the letter deals with other
monies that you have received from lr. Poulson, and I want to
be sure that yon say that all that is correct. There is
nothing in there you disagree with? 4. There is nothing
there that I disagree with, as far as 1 can see. I mean,
what ==-

You must have considered this letter very carefully before

it was sent off? L. Well, obviously, yes.

Thank you. Will vou look at the last paragraph on the first
page of that letter. "I the first two years, lhat is
1967/68, 1968/69, no expenses payments were made, but ir she
last year cash expense payments to Mr. Sales, that is 1969/7C,
were made as follows," and then you set them out. A, TXes.
These are relating to my expenses with 0.8.B. I take iv?

Well, this is what you are sinting. L, TYes.

How often do you say you stayed at the Dorchester Hotel in
Mr. Poulson's suite? 4. I would not know. I would think
four or five tim=zs.

ind how did the bill get paid? 4. I was there ab My,
Poulson's iavitation.

dhen was the first time you went to the Dorchkester Hctel at
Mr. Poulson's invitation? e I reclly could not say.

Come, comc. You must hav~ given this matter some thought.

L, I have given it some thought, but I think you have got .0
recollect that this is =z long time agvu, and if you are asking
ne ——-—

You were for ten years —- A&, Pardon?

You were for ten years the Chairman of the Nati onal Coal Sozxd,
Yorkshire Division?  A. Yes, that is xright.

Did you stay at the Dorchester at any time during those ten
years as Mr. Poulson's guest? A, Tes.

Why? &, Becouse I was invited so to do.
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Did youwinform your employers that you were going?  a. No.

Why not? A, Jecause why should I?

Did the Board have any dealings with lMr. Poulson during those
ten years in his professional capacity? 4. The Yorkshire
Board?

The Yorkshire Board. 4. ~es.

In what way? 4. Well, Mr. Poulson was corsuliant arclotect
on some of the projects for ths Yorkshiru Division of the
National Coal Board.

Did he or his firm act as architect in respect of the
headquarters' building in Doncaster? a. Yes.

Have you any idea what his fees frem the Coal Board in respect
of that project may have been? 4. I have no idea.

Wer: 7ou in any way instrumental in ngburing Mr., Poulson's
firm to be architects in respect of thatl project? & No.
You hzad no say in that matter at all? A, No.

Did you discuss with Mr. Pouison the possibility that he might
be the architect for the project? 4. Not to my knowletige.
Well, you were the only person apart frogﬁﬁr. Poulson who

would be able to answer it. A, The answer is Noe

Did it come as a pleasant surprise'ga you, then, tha* he hac
been awarded the contract? &. It did not come as a pleasznt
surprise at all. You see, what you have got %0 reolisse is

this, that as far as contracis are concerned, the contracts
are dealt with functionally and I _doubt whesher there woild be
any reference to me cn this malter, Tn fact, I think “hat at
fhat time 7. should think that office building came unde- the
functional ambrella of Secretary's Depariment.

Way should you, as Chairman of vae Yorkshire Division, when

you wen% to London, have stayed a2t Mr, Poulson's suite?

A Bocause I have said he had invited me so o do.

Were you alonc, or did you g£o with your wife? 4. I went
with my wife.

Was this for a holiday? A. No, 1 always took =z week 7L,
So you spent your holideys, did you, at Mr, Poulson's .xpeusc?
A. I spent, one, two, three, four days, I would thini.

Four days a year? 4. Yes.

is Mr. Poulson's guest? A, is My, Poulson's guest, yen.
Did he ever provide holidays for you anywhere else apart from
London? A. No, no, no.
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1714 Q. Did you ever go away with him to play goif? L. Good Lord,

172.

173.

174,

175.

176.
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178.

179.
180.

181.

182.

Qo

Q.

Q.

no. I do not play golrf.

You never went on holiday or went on trips with IMr. or Mrs.
Poulson anywhere else? i1 I never went on a holiday with
Mr. Poulson or with Mrs. Poulson, neither did I go on any trips
with Mr. Poulson or with Mrs. Poulson. I stayed at the
Dorchester Hotel because Mr. Poulson informed me, not that he
had a suite at the Dorchester Hotel, but Mr. Poulson informed
me on one occasion that he had a substantial allowance frou the
Tnland Revenue and that it did not cost him anything to

entertain his frieﬁié;at the Dorchester, and it was on that

understanding that T stayed at the Dorchester. And I have

not becen --—-
So you thought that you were staying really at the expense
of the Irnland Revenue at the Dorchester? A. I did not think
I was staying at the ¢ xpense of the Irland Revenue. Mr,
Poulson's information to me, whether it is true or whether iv
is untrue, was that he was given a substantial entertainmeat
allowance. '
And did you think that it was right for you, a scerving offic:ax
of the Coal Board, to stay at the Dorchester in these
circumstances? A If I did not think it was right I would
not have stayed.
You did not say to him, "It is very, very, kind oI you, Mr.
Poulson, to extend this offer, but we prefer to stay somoilere
else at our own expense." 4. The very fact that I stayed
demonstrates that I did not say that to Mr. Poulson.
And you never offered to reimburse him for the cost of the
hotel bill? A. What!
T+ did rot cross your mind, did it? A, Fever crossed my
mind, certainly not.
Before 1956 dic you ever recelve any roney from Mr, Poulsca?
&, No.
Never? A. No.
4t the last hearing of Mr. Poulson's Public Bxaminatio:.
in this very Court - A, Yes.
About six weeks ago, on the 25th September, 1972, the fol swunz
questions were put to Mr. Poulson. L., Tes.
"Do you remember saying that Mr. Sales was not paid anything
until after he retired? 4. Yes, sir."  and he was 210w
a ligt that had your name on ift. A, Yes.

. _— -




183. Q.

184. Q.

185. Q.
186. ‘:“.
187. Q.

188. Q.
1890 QO
190. Q.
1910 Qo
192. Q.

193. Q.

19“ ° Qo
195. Q.

196. Q.

J-~//7'&5‘-—~ /7R3 Recet

"Q. Look at page 2." "A. Yegr” I know what you are going
to »efer to now." nQ. l4th May, 1963 - 'Mr. Bales, £3001 2%
"A., Yes." "Q. What was that for?" "4, I can't
relember this, the details of it. The best thing is to ask
h'm; I am sure he will tell you. But I have taken these

cat --=", Now, do you say that before 1966 lr. Poulson
lever paid you a penny piezc? . I do.

The only benefits you had from him were fyee holidays for

you and your wife at the Dorchester? fie The og;zfpaymcnts
I have ever received from Mr, Poulson are (1) the entertainment

at the Dorchester Lotel, and (2) the consultancy fees waich
I received from hinm. Those are the only payments that J

received from Mr. Poulson.

Now, I have in front of me Mr. Poulson's cash book. &. ILes.
ind you are welcome to see it. 4. Yes. . ///
ind I will show you it in a moment. Against the entry /
14th June, 1963, it says, "Mr. Sales, £3500." 4. That's
alright.

Now, it is nine years ago. PN Yes.

You deny -- A. I certainly do. Jex
Having had £300 in cash or in kind at that date frem ¥r. € ol

Poulson? A. I certainly do, yes. “7 el =

S

Why when you wroie, or caused your solicitors to write, the
letter of the 14th September —— &, Yes.

Did you not tell them To include anything about the siwys av
the Dorchester Eoteli? L. Io.

Not one word about your staying at the Dorchester Hote:, 18
there, in that leiter? L. No.

Why did you omit that? A, T did not omit it.

So you did not omit it because you had thought about it,
hzd you, and thought it was not relevant? A I had not
thought about it. 4s 2 matter of 7act, if I may put thi=s o
you quite bluntly, one of the occupational hazards of
Chairmanship of any large firm is entertainment, and oy
problem was to turn dewn entertainment and I turned A&rxn - -
Mr. Poulson was not the only firm that entervained me.

Why was not Mr. Poulson's hospitality turned down, then, ir
accordance with that laudible principle?  A. It is not .
case of a laudible princigiec. What I am stating to you, =ir,
is a matter of fact.
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197. Q. In whet circumstances 4id you come to obtain from lMr. Peulson
- in 1966 some money to buy Handley Cross? 4., In what

ﬁ@kﬁ” circumstances? I can explain that very simply. MMr.
= Egglson had called at my house; Mr. Poulson was very anxious
W that I should join his companics as and when I left the Coal
Board; I told Mr. Poulson that I was due to retire from the
Board; I told Mr, Poulson of my decision - thatl is the joint
decision of my wife and myself - to stay c¢n in the distri-t;
I also tcld Mr. Poulsun that my wife was going to se'l her
shares and tuyyHandley Cross. Whereupon ¥r, Poulson more or
less threw his hands up and said, "Goodness gracious, Aou't
do that; I am a Dircctor of a building soc’ety, I can arrange
for a mortgage, your husband will join wy Iirm end he will be

ablc to earn more to pay this off in such and cuch a tine,

and there is no need for you to sell your shares.” Ané that,

as far as I recollect, reflects the absolute circumstances

accurately as far as thaet arrangement was made.

198. Q. How much was this house going to cost? A, - Pardon?

199. Q. How much was the house going to cost? A,  £12,000.

200. Q. So it was intended that you would get a mortgage of £12,000
from the b'ildins society of which NMr. Poulson wzs a Director,
is that right? A. No, nc, no. Jir, Poulson said to my
wife, "For goodnecss sake don't bother to sell yoor shawves, I
will arrange for this through a building society.” I dic nee
even then know what the name of the building society was. 1
understood from Mr. Poulson that he was a Director of iais
building scciety. I was away fur the present, if you like -
I was on the point of going to amcrica at the time. I
entered into these arrangements with I'r. Poulson that he would
see to the purchase of Handley Cross for me through the buil?ing
socicty, anu that any fecs I received from his companies,
together with the consultancy fees, would be canalised invo
into the repayment of the mortgage.

201. Q. Are you saying that you had agreed to work for Mr. Poulson?
A, I anm,

202. Q. In ebout March or April, 196¢6? 4. I am saying Shat I 1ad
agreal to join Mr. Poulson's company at his request.

203. Q. When did you join him? A. Ee wac pressing me, and it woasd

be around June, 1966, just before I was going to Amecrica, wao:

he was pressing me very strongly to agree to join his companies.
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204. Q. What vere you going to do for thosc companies? 4. Pardon?

205. Q. What 'yere you going to do for them? 4. I was going to go
on tke board.

206, Q. As what? A, As a Director.

207. Q. What were you actually going to do as a Director? 4. TYou

) knov:, this is all -- If you ask silly questions you can get

silly answers about what does one do when one is a Director.

208, Q. Wh; were you going to get --- Was Mr, Ponlson going %o
procure for you a mortgage of £12,0C0?7 A, Good Lord, no.

209. Q. Well, how much was tre mortgzage going to be? 4. I do not
know; I left it to Mr. Poulson. Mr. Poulson said, "Leave
it to me, I will maZe the arrangements to get this house on
mortgage, I will loan to you whatever the dgggsit may be, and

then the fees that you receive from your consultanry and aiso
from your membership of one of my companies, will be cara'ised
into the repayment.*

210, Q. Did you say to Mr, Poulson, "This is wozndexrful, +his is my
fairy godmother, you have saved me all this ﬁ;oubla." Vonat
did you say to him, in fact? A, I did not say it. 1t
did save trouble, I agree that it did save trouble, but 2% tae
same time I think you have got to recognise that in uy view
Mr. Poulson was getting a bargain.

211, Q. In what way? 4. Mr, Pouison wasg getting a Lighly esieemed
and well respected and very competent person to agree to jcin
his companies.

212, G, But when I aslked you a moment zgo what you were going t. 4o
for those companies, you told me not to ask silly quesilions.

A I did not tell you not to ask any questions, I said --

213. Q. Would you like the shorthand wriizr 4o read back what, in
fact, you said? A. I said to you thrt if you ask a silly
question yon can get silly answers, that is what I said to yo,
sir, and I thinit T ——

214. Q. What were you going to do for Mr., Poulson? A, Pardon”®

215. Q. What were you going to do for Mr. Poulsun? A. I have a'reaay
said that I do not know what one was going to do for Hr. Joulson.
As far as --

216. Q. Do you mean if I ask a silly question that is the silly answor
I zet? A, But if one is a directer of a company ther= a o
a thousand and one jobs that have to be done as a director of

company .

_geAVe a. . rearint R




217. Q. Well, what did you anticipate you were guing 1o do? 4. I
anticipated I would be dealing with matters relating to - and
this was chiefly in relationship to 0.8.B., and I understood
that as far as 0.S.B. was concerned that it was a company which
had been formed in order to develop and to sell an industrialisecd
house, and that I would be expected to do the a2dministrative
side of the business together with promoting the sales of this
house. That is what I understood.

218. Q. 4nd for this, which you were not free to do because you were
still the Chairman of the National Coal Board, Mr. Poulson was
prepared to find £'2 000 for you? 4. But I did nect jein
the company until T left the Board.

219, Q. I am saying that in 1966 -— 4. In 196€, in all --—-

220. Q. This was all in the future, was it not? A This was more
or less the immediate future, yes.

221, Q. How immediate? 4. Well, immediate in the sense that L
actually left the boerd's service in March 1967 »nd had declara:d my
intention of leaving months before.

522. Q. How long before? 4. Officially, T should say Pour or Tive
monthg: unofficially long before that.

223. Q. Did Mr. Bakcr, for example, know in March 1966 that ;ov werc
going to retire a year later?  A. Yes. Well, he didn's®
xnow I was going bto retire a year latcr. Mr. Baker moy nave
been under the impression that I would be retiring sooner than

a year, because it depended upon how quickly th> re-organization
took place. I clearly indicated to Mr. Baker, at the -ime
when I asked him to enqiire 2bout the salc of the hous:. that
it was because of my impending rctirement that I was meking this
enquiry.

224, Q. 4And you told him, no doub%, the wvery excellent news that Lr.
Poulson was going to tak2 you into his employment?  A. Mr.
Baker had -- I naé had no discussion with Mr., Poulson a1 the
time that I raised it with Mr. Baker.

225. Q. When Mr. Poulson discussed with you the gquestion of find.ny the
£12,000, he said he was going to take you into his emplouy~ont,
did he not? A, Malke me a member of one of his compa.lcs,
yes.

526. Q. Which company? 4. 0.8.B. chiefly.

227. Q. Did you tell Mr. Baker, or anybody else at the National Ccal
Board, that you were to take on that emrloyment in dve course’
L. Ko,

e Ple
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You did not think thet it was necessary so to do? &, I

did not think it was necessary so to do, certainly not.

How much did you anticipate the cash element of the price

was going to be?  There was £12,000. A Tes.

Some of it had to be L.y way of a deposit? 4. Tes.

Some by way of mortgage? e Yes.

When you were discussing the matter originally with Mr. Youlson,
when you were doing that, how much did you anticipate was going
to have to be founl by way of a deposit? 4. I would nck
know.

———————— .
And how much did you anticipate the mortgage would be? A, I

did not know at the time.

How did you know, if there was going to be a morigage, that

you would be able to keep down the morigzage payments? B Bus
I knew, because it was agree that the ccnsultancy fees would

be canalised intc the r epayment of the mortgage.

Wnat happened if Mc. Poulson let you down end said in the

end, "1 am not going to take you into my employ or put yo

on the board of one of my companies."? A. If that had
happened Mr. Poulson would have been repaid.

From what? 4. From what? We had already egreed to sels
shares, tihe money was there.

Could you have repaid him? A, Pardon?

Could you have repaid him ary money?  A. I could have repaid
him certainly.

From what? A, Paidon?

From what? 4. TFrom what? Trom what I received from tle

Coal Bozrd.

Did you have a solicitor of your own in 1966° A, .

Who arranged, on your behalf, for this transaction to take
place? A, Mr., Poulson.

You went to his gclieitor, did you? 4. I did noc go B~ Lis
solicitor, he went to his solicitor. I have already said, &
was off to America and Mr. Poulson szid, "Leave it with mes
According to the letter of the 14th September —- Ae Wrat jeax
If you look at the second paragraph - I think you have = CODPY.
A, Yes.

It says, "The price of the dweliinghouse was £12,000 aud M.
Poulson provided a ioan of £1,200 to pay the origin.al depesit.”
A. TYes.

2
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"And also paid £3,300 balance purchase money." A, TYes.
"£120 stamp duty." 4. Tes.

"And £8 15 pence on a building society mortgage." A. Yes.
"The building society mortgage was to the Wakefield Building
Soci ety for £7,000, which amount made up the balance of
£12,000 to purchase the house."  i. Yes.

That is correct, is it, in your view? A, I think so, yes.
If you had bought this house other than with Mr. Poulson's
help. A, Yes.

If your wife had paid the purchase price. A, Yes.

Would you have had to have paid some legal fees? 4. I
would think so, yes.

Did you pay the legal fees in respect of this house?

A. No.

Why not? A, Not to my knowlecdge. I paid everything that
I thought was there. I mean, if legel fees came in later, I
don't know.

You were not interested? 4. Basically, no, sir, I was
not interested in the basic facts concerning this. I did
not bother with the detail.

Did you not ask Mr. Poulson how much the mortgage was going
to be? A, I do not think I did 2sk Mr. Poulson how much
the mortgage was going to be, but I think I am right in saying
that Mr. Poulson did indicate to me that £7,000 nad been got
on mortgage.

Did you go so far ——- A, But this would be atter I
returned from Amexrica.

But this wua 211 done without your knowledge and in your
abgsence? A. DMost of it, yes.

Was this the first time you had ever bought a house in your
life? A, Yes.

Did you not think that Mr. Poulson's conduct in all the
circumstances was, to say the least, rather curicus?

A. Not really.

Why not? A, Because I had always regarded Mr., Poulsor os
a friend.

You mean he was the gentleman that provided free holidays
for you at the Dorchester? A. He did not provide fre=
holidays for me at the Dorchester. I have =already explain~d
as far as the Dorchester was concerned that Mr. Poulron

20.



