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553.
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Q.
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personal assistant always dealt with my Inland Revenue returns,
I just merely put my name to it, and as far as when I left the
Coal Board was concerned, I put it in the hands of an
accountant.

Let us read on to the next paragraph of this letter. "The
point on which we would like to have your assistance" ~ that is
Mr. Womersley - "is with regard to the year ended 5th April,
1967, vhen the total payments made by our clients were six
months at £84 o month, i.c. a total of £5¢4, and Mr. Puulson was
rather doubtful as to whether there might be any comjp.ication
between Mr, Sales and the National Coal Board if this were to
be considered as income for 1966/67, which would be a neriod
prior to his retirement, and if it were likely that this would
happen the amounts would be charged to Mr. Poulson's account
during that year and the process reversed in 1967/68,"

A, Yes.

If you would be gond enough to let us know the positin with
the National Coal Board, we will then ensure that you ar-
informed as to any returns made to the Inspector of Taxcs,

but we would mention that the items concerned --" Have you.
not got this? A, Yes, yes, I am reading.

" —- that the items concerned" . Ao not turn over for a
moment - "will be consideied to be feces rather than remunercti-a
of employment, and no tax will be deducted."” A. Tes.

What was all this about? Why was Mr. Poulson worried:

He was 'rather doubtful', appareatly, "as to whether there might
be any comnlications between Mr. Sales and the National Coal
Board." 4, Well -~

Why should Mr. Poulson worry abount that, that was your

busineecs? A, I 2o not know, except I think if yowe minute
clerk, if she refers to the evidence that was previously giv~en,
it would be disciosed that I have already emphasised 1o you
that I 434 not want any payments made during the time that I vus
acting as Chairman of the National Coal Board,

But they were made, were tiey not? They were made. L3 All
that I an saying is that as far as I was concerned T stip:lated
the extent that this should not be done, that it should r.t te
done. I cannot --

Why, then, when you got Mr. Robinson's letter in November, 1466,
saying there were three instalments in arrear, did you not sa7y
to Mr. Poulson, "Do not pay any instalmeats until I have retired

v, In TR0



555. Q.

556. Q.
557. Q.

558. Q.
559. Q.
560. Q
B Gl O
562. Q.

563. Q.
564. Q.

565. Q.
566. Q.

567. Q.

568. Q.
569. Q.

from the Coal Board"? A, I did not do that because I passed
that information on to Mr.‘Poulson who was a Director of the
company and was dealing with the mortguge that had been arranged
to purchase my house.

So” you thought that by telling Mr. Poulson, who was a Director
of the Wakefield Building Society, that was knowledge to the
Wakefield Building Society; is that right? A, I would think
so, yes. I think that is fair enough.

Why did you not tell lMr. Robinson? A, Pardon?

Why did you not tell poor old Mr. Robinson? Aa I have never
met Mr. RKubinson or seen Mr. Robinson in my life.

He was beneath your consideration, was he? A He was not
beneath my consideraiion.

Another person you will not write to - you will not answer his
letters either. A, So what?

Let us turn over now to the 11lth August, 1967. A. Pardon?

Let us turn to the 1lth August, 1967. This is Mr. Womersley's
reply; "1 thank you for your letter of the 8th instant and have
discussed it wiih Mr, Sales." A, Yes,

Do you remember discussing the carlier letter with Mr, Womersley?
A, Which earlier letter? '

The one of three days before, the 8th aAugust. A, No. I am
not sure, but I assume if Mr. Womersley says I did discuss it
with him, then I have no doubt that I did discuss it with him.
And then he goes on, "I find that lMr. Sales must not recsive

any remuneration from O.S.B. within the year ended 5th ‘pril,
1967."  A. That is right, yes.

"And so, therefore, no mention of this will be made in his

returan. A, Yes.
"It seens that the procedure outlined towards the end of the
third paragraph of your letter will be correct.” 4. Tes-

So ' Mr, Womersley was going to tell the Inland Revenue, and put
in a return which you would sign, saying that you hcd had no
remuneration from 0.S.B. in 1966/67, when in fact you had

A, My understanding was that I should receive no remunersicion
until I retired from the Board - that was my undersianding.

So it was a1l a terrible mistake, was it? A. Pardon?

It was 21l a terrible mistake? A4, I do not know whether %
was a terrible mistake or not. As I have already said To you,
quite clearly, I am not an accountant, here zre two anc wntinis
raving comrespondence with each other and I am assuming that as
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accountants they deal with my income tax and Inlaﬁd Revenue
‘return fairly, openly, and above board.

570. Q. Now, nine months pass - in fact six mcnths pass. A Yes.

571. Q. 4And you will not know this, but on the 2nd January, 1968, Mr.
Robinson of the Wakefield Building Society writes to Mr. Poulson -
you will not have seen this, btut it is to do with you. A. 1Is
it in here?

572. Q. No, it is not inthers, but it is to do with you, though.

"Dear John, A note to await your return from London intimating
that Mr. Sales' arrears now amount to £588, as I believe you
are in touch with that gentleman. I look forward to have a
chat with you on" - and he goes on to a different matter.

L. And what date is that? '

573. Q. This is the 2nd January, 1968. A. Yes.,

574. Q. Mr, Poulson, as this Court already knows, was in trouble with
the Inland Revenue ~ he could not pay their assessmen’s himself.
A, I did not know. .

575. Q< You did not know that. He has not paid the instalments on
your nmortgage to the Building Socictv, he has fallen into
arrears. A, Yes. '

576. Q. Did you not get letters frem Mr. Robinson saying, "What about
the arrears?" A s No.

577. Q. So. Mr. Robinson was looking to Mr. Poulson to pzy? A. Pardon?

578. Q. Mr, Robinson was looking to Mr. Pculson to pay; is thal right?
A, In accordance with the a2greement that I had with Mr.
Poulson that would be trae,

579. 4. Now, by this time, Januzry, 1968, you were no longer the
Chairman of the Yorkshire Division of the Coal Board?

A. Thnat is quite true, yes.

580. Q. After your retirement from the National Coal Board. A, Tes

581.. Q. Let us take the first six months; whnt sort of consultaney work
were you doing for Mr, Poulson in the second half of 196772
A In the second half of 1967.

582. Q, Bearing in mind that Mr. Poulson had not bothered to p=7 your
mortgage instalments,at all, for three or four montlis - ii is
six months - in 1967. A, Yes.

583. Q. For six months he fell into arrears? A, Yes.

584, Q. Now, this was at a time when you had left the Coal Board and
were now contractually free to act as a consultant to Mr.
Poulson. 4. Yes. And the question is?



585. Q. What did you do for Mr, Poulso:n? 4. Very little during that
period, very littie at ail.

586. Q. Anything? A. Pardon?

587. Q. Anything? A, Saveral meetings, I think, were held at my
house.

588. Q, What sort of meetings? A, Pardon?

589. Q. What sort of meetngs? A. Toliecy meetings with respeci to
0.8.B., vther affairs.

590. Q. Who was present at those meetings? A, < would think chiefly
Mr, Poulson.

591. Q. Anybody eise? A, Not to my knowledge. Not that I recollect.

592. Q. Are there any notes of what you discussed at those meelings?
A, I do not thirnk so.

593. Q. Do you know a Mr, M. V. Kelly? A, Who?

594. Q. M. V. Kelly. A. M, V., Kelly, yes.

595. Q. Who is het A, Mr, Kelly wus Chiei SBngineer to the Yoikshire

Board.

596. Q. Yorkshire what Board? A. Yorkshire Coal Ruard.

597. Q. How long bave 7ou knova Mr. Keliy? A. Fardon?

598. Q. How long have you knou.m Mr. Zelly? 4. I have known Mr. Keliy
for - do you mean from thi: date, or — I knew Mr. Kelly —-

599. Q. For many, many, years. A. Pardon?

600. Q. A1l the time you have been with the Coal Buard? 4A. Yot ail
the time I have beer with th: Cozl Board, but all the time. I
would think, that I was with the Yo.kshire Ccal Board, y:s.

601. Q. Have you ever heen on holiday with Mr, Kelly? A, No

602. Q. Have you ever stayed at the same hotel at the same time as he

(4]

has? A, I have, yes.

603 Q, Could that hav. been in Ociober, 1967, at the Dorchesgter?
L, Oc¢ .ober, 19677

6%%s Qs Six months after you had reiired ficm the Chairmanship of the
Board? A. I would not know, but I can tell you this, and
this will pinpoint it; the only occasion I have stayed with
Mr. Kelly at the Dorchester is when I was invited to a Li-ary
Dinner, and Mr. Poulson was a Livery man, and I was inv.ted to a
Livery Dimnner and Mr. Kelly was also invited %o the Iivery Dinne».

605. Q. And Mr. Poulson paid the bill? A4, Pardon?

606+ Q. Mr. Pouison pzid the bill; is that right? A. I would thi %
S0, yes.

607. Q. Have you and Mr. Kelly and M:. Poulson ever discussed bucsiness
affairs together? A4, No.

.o, o



608. Q. When was the last time you saw Mr, Kelly? A. I have not
seen Mr., Kelly since I retired from the Board, unless --

609. Q. Arec you sure? A4, Pardon?

610. Q. Are you sure that in October, 1967, you did not stay together
with Mr. Kelly at the Dorchester? The reason I put this to you -
I am not making this up. Ao No. I have already said that
I do not recolliec’ staying at the Dorchecster —

611. Q. You see, I have a letter herc from the Dorchester Hotel, London,
addressed to Mr. Poulson, dated 27th October, 1967. "T +hank
you for your letter of the 26th October and I have pleasure in
confirming the reservation of a single bedroom with private
bathroon for Mr, W, H, Sales, and similar accommodation for
Mr, M. V. Kelly, for the night of Monday, 27th November.”

L, And that is October 19--

612. G. "As requested, their accounts will be forwarded to you" - Mr.
Poulson - "for settlement." 4. Anc this was Octeober 19 --

61%. Q. This was October, and you stayed there, according to this, you
were due to stay there, in Movember, 1967. b, Well tYen, if
that is so — and I take your word for it - if that is sz, then
it would be in order to attend a Livery Dinner. 2f course. Mr.
Poulson —~-

614. Q. And you would not have discussed business, or anything like that?
A, No, no.

615. Q. That was another frea night's lodging at the Dorclhester?

A, Well, if you like to put it vhat way, yes.

616. Q. Now, during this time, as I have already indicated, the
instalmentz to the building society were falling behind again.
A, Yes.

617. Q. You did not krow that? A4 Pardon?

618. Q. You did not know that? A, I did not krnow that, no.

€2.9. Q. No concern of yours? A, Pardon?

20. Q. No concern of yours? A. Well, if I enter into an agreenme:t
with a person I expect that agreement being carried out.

621. Q. And you say that the amount of consultancy work that you werc
doirg for Mr., Poulson at this time was very small - mizimai?

A, I think it was minimal, if I get my dates correct.

622. Q. Now, I would like you now %0 return to the bundle you hae: in
front of you, the bundle of correspondence; that is the one.
And you will see that Mr. Womersley in 1968 —and I suppose iir.
Womersley was contemplating your tax affairs once again, ard he
tekes up -~ 4. What date?

A



623. Q. 26th April, 1968. 4A. Yes.
624. Q. He takes up the matter of your tax position with Mr. Bolton.

5255

626.

627.

628.

629.

630,

6310

Q.

Q.

Q.

Q.

"Dear Mr. Bolton, I would refer to your letter of 8%th August,
1967, and in particular to a statement from the Wekefield
Building Society which Mr. Sales has brought to my office today,
and which shows that £1,092 was paid to this building society by,
I believe, an undertaking referred to as '0.3S.B.! I shall be
most grateful if you will plcase let me know whether any P,4.Y.E.
income tax hac been applied to this particular item, or whether
or not it is regarded as a salary, or whether the sum has been
paid to Mr. Sales as a consultant. You will readily appreciate
that I do require this information in order that I may correctly
complete the ireturn of income for the year cended 5th April,
1968." A, Yes.

Why had you not told Mr. Wcmersley what the true position was?
A, What?

Why had you not told Mr. Womersley what the true position was?
A, I told Mr. Womersley what the true position was, bui I do
recollect now that Mr. Womersley did say to me that he was
having considerable difficulty in getting information from the
other side, and, therefore, I can only assume -- These letters,
I have never seen them before.

Do you think Mr., Womersley was as confused as I am a2bout what
the true position was? A, I think he is, yes.

What do you say the true position was with regard to P.A.Y.E?
L. Parden?

Were you on P.A.Y.E. with regard to these payments in 1967/687
A I would not think so, they were consultancy fees. * do
not know what the income tax law is, but I am assuminz that
fees, as such, are not subject to P.A.T.E.

I see, A, And I think that part of the letters that were
written by Mr., Womersley were letters seeking for clear
information on my instructions.

Did you yourself know what the real position was, Mr. Selos?

A, Yes, I understood - well, when you say do I know wha®’ the
clear position was, I can tell you thz position as I understood
it, and the position as I understood it was that I was cousultout
to John G. L. Poulson, for which I received consultancy feec

A next point was that when I was appointed a member of the b arl,
I understood that I would be appointed a member of thc board
more or less following my retirement, and —-

46 .



632.

633.

634.
635.

Q. Why did you wait two years to join the board of 0.3.B?
4, Pardon?

Q. Why did you, in fact, wait two years? A, Well, I waited
two years because (1) I felt that Mr. Poulson had not kept to
his side of the arrangement. I discovered, and I think it was
with talking to Gordon Shaw, that Sir Bernard Kenyon had been
either appointed Chairman or put on the beoard of 0.35.B., and
this was the company that I thought I was going to go on as a
board member, Mr. Poulson then came down to see me - this was
after I had expressed my views to Gordon Shaw - Mr. Poulson then
cane down to see me and Mr, Poulson offered me a job as General
Manzger of 0.3.B. and I said, "Not on your life", and he said,
"Well why?" and T gave him two reasons, (1) I said that T was
not prepared to work under Sir Bernard Kenyon. Now, that was
not perscrnal, but Sir Bernard Kznyon had occupied a very
important position in this country, I had occupied a correspondingly
important position as far as the Coal Board was concerned., and.
therefore, I was not prepared to act ns a General Manager und:=r
the umbrella c¢f Sir Bernard Kenyon. I reminded Mr, Pouison,
too, that the agreement that we had entered into was that I
should become 2 member of the company, and Mr., Poulson said
that there was some difficulty at that particular time in
arranging this, but that he would certainly see that it was done.

Q. As was the case? L. Pardon?

Qe As was in due course the case? A, Ag was in due course done.

MR. GRAHAM: Sir, think that nay be a convenient mouent.

THE REGISTRAR: Tes,

MR. GRAHAM: Sir, there is the question of obtaining, possibly
over the adjournment, of the file from the building society, and
it may not come as too much of a surprise to the building society
to know that it is going to be required.

MR. RADCLIFFE: We will take steps. I imagine there are scnior
people in authority out at lunch, but my solicitor can make the
request.,

(Luncheon . djournment )

MR. GRAHANM: Sir, we have not entirely wasted the period of the
adjournment in that Mr., Sales has started to go through varicus
categories of documents which he has been good enough to bri g
with him, some of which may very well be relevant in this core.
I would not propose to trouble him at the moment, eitler to
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cenumerate those documents, or to decal with their contents,
because I will not have had an opportunity to take in what

they contain and it may be that in any event it possibly will
not be necessary, so perhaps that aspect can be left on one side,
and perhaps I may now be permitted to return to the question of
the mortgage.

Mr. Sales, I would like you to go to your letter of the 14th
September, or rather your solicitor's letter of that date.

A, Hove I got one?

You did have this morning. L, I think T handed all the
documents back. (Hznded to wiiness)

Now, you will see that in the tax year 1967/68 you are stated
to have received from Mr. Poulson, as fees as a consultant, the
sum of £1,596 gross. A. Yes.

Have you any idea how that figure is arrived at? A. Pardon?
Have you any idea how that figure is arrived at? A. I am
not certain, but I think that this figure is a figure that was
given to Mr., Womersley by Mr. Bolton, and that Mr. Womsrsley
sent me a copy of that letter. As I say, I am not certain
about that, but that is my recollection.

Well, perhaps I can help you —— A. And it would hz split,

I think, if my memory serves me right, as between 1967/68, which
would be the tax year for that year, and there would be those
fees t0 which you have referred, namely those froum September,
1966, to the end of the tax year April the 5th, and I think it
would include the lot, which were returned for 1967/68 un the
basis of a letter which Mr. Womersley, my accountant, got, I
think, from Mr. Boliton. That is as far as my memory goes.

. What you are gaying, I believe, is this: the instalaeants to

the building society wer: £84 =z month. A, That is true.

If you multiply that by twelve you get £1,0087 A, That is
right, yes.

That leaves £596 to go, If you divide £84 into £596 the

answver should be seven. A, It should be £584, should *t noi?
I mean, if you take the eight away. Oh, sorry, what you are
saying is that twelve times £54 is £1,008 —-

What I think you are saying is that in the £1,596, which ou scy
here is for the tax year 1967/68, there are in fact, assumir; it
was twelve times £84 in 1967/68, there are seven irstalments of
£84 which relate to the year 1966/67. 4, I have nn doubi af
all about that from what you said this morning.

You did not appreciate this before? A, Pardon?
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647. Q, You did not apprecinte this until I explained it to you?

A, Not that it had been paid for that tax year, because I
was always scrupulous, both in my infornation or instructions
to Mr. Poulson and also to another gentleman to whom we have
referred who was pressing me to tnke on work, and I said, "Not
until I retire from the Board." But, I have no doubt at all,
now, that £84 per month were paid from the September, was it?

648. Q. Yes, September, 1966. A, TFrom September until I retired in
March, or whenever it was.

64S5. Q. I think you will find it is exactly seven instalments of £84.
A, Exactly so. That is alright.

650. Q. And, as I explained this morning, Mr. Poulson paid late, he
did not yray promptly. A, Tes.

651, Q. He paid in a lump sum. 4. Yes.

652. Q. Now -- A, I have no record of the payments he made, let me
put it that way.

653. Q. Did you not ask him how the money wzs being accounted for to the
building society? A. No, all I asked Mr, Poulson was tae
matier of my returns for income tax purposes, which I discussed
with my accountant.

654. Q. Will you now look in the bundle we gave you this morning, the
pink bundle? A. I handed that back. (Hznded to witness)

MR. GRAHAM: Would you now look at the last - Ishould think ii io
the last letter on that file, 25th July, 19469.

THE REGISTRAR: 1968,

MR. GRAHAM: 1968, I am sorry.

655. Q. You will see that this is a letter, or rather a2 copy of a letter,
addressed to Mr. Womersley from Mr. Harold Bolton, who I will

remind you is "r. Poulson's acconntant. A, Yes.

656. Q. Copies sent to Mr. Sales and Mr. Vivian Baker, who, you can take
it from me, was Mr. Poulson's internal accountant. A, Yes.

657. Q, "Dear Mr, Womersley, We are very sorry that it has taken so rovg
to obtain the information --" A, No, I have nct got that
letter. (Handed to witness)

658. Q. "We are very sorry that it has taken so long to obtain the
information for which you first asked in your letter of ti.e
26th April. The amounts paid on behalf of Mr., Sales ar- £8% 2
month, and this commenced in September 1966, but we mentionct ©c
you in our letter of 8th August, 1967, that there was some doubt
about the question of earnings prior to 5th 4pril, 1967, an.
your letter of 1lth August confirmed the position, so all the
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659. Q.

660. «.

661. Q.

662. Q.

payments made prior to 5th April, 1968, have appeared in Mr.
Poulson's books as payments during the 12 months ended that date
and the total amount is £1,596. Future payments at the present
rate will amount to an anmual figure of £1,008." -- 4. Yes.
"This will be returned as a consultant fee paid by Mr. Poulson
to Mr. Sales, although the actual payment may be by Open System
Building Limited, because there are current accounts between
those respective organizations. It will, therefore, be in order
for Mr. Sales' tax return to show a fee of £1,596 for the year
ended 5th April, 1968, and in future years, unless circumstances
are altered, it will be £1,008 per annum, and this is p2id as a
fee from which no tax is deducted."” A, Yes.

Now, do you say that notwithstanding the payments in 1966 and

to April, 1967, were in fact received on your behalf by the
building society, you were not obliged to bring those into
account as rececints, earnings, during the year 1966/67?

A, No, I am saying nothing. I am @mying that this letter
here - when I say I am saying nothing I mean I cannot reply 1o
your question in that sense - but this letter which you have
just read out is a letter which was addressed to Mr. Womersley
who was acting as my accouutant.

Do you say that this is an honest description of what, in fact,
happened? A. I think that this is an honest description of
what happened in this sense, that I had indicated that I wished
for no payments to be made to me during my Chairmanship with the
Board, The £34 which were paid by Mr. Poulson, as you hrave
stated, were paid not imuediately but, I think, you said in two
lump sums. I do not know what the tax position is concerning
fees ns such, bhut in any case I taink the short answer ‘o your
question is that I took zll this as open and above board;

tlhint Mr. Yomersley, 2 man who 28 for as I k¥now - and I an sure

I would swear - is a man of complete integrity, receives this
letter from Mr. Bolton, who I think was acting as accountanrt -
not internally but with gxternal affairs - for Mr. Poulson, and
I am afraid I cannot help you any further in that respect.

It is somewhat unfortunate, is it not, that there is no
correspondence emanating from you to Mr. Robinson telling him
that you were not intending to start paying the mortgage
instaloents until after April 5th, 1967. A, Well, if one

is wise after the event it may be unfortunate, but at that

time I left everything in the hands of Mr. Poulson.



663. Q.

664. Q.

665. 4.

666, Q.

667. 4.

668, Qe

669. Q.

670. Q.

671. Q.

Did you genuinely believe that the building society, in view

of their letter of November, 1966, when they said, "We have %o
remind you that there are threce instalments in arrear”, did

you genuinely believs, Mr. Sales, that the building society
were not to be paid anything until after the 5th April, 19677
A, I genuinely believed that that wos the understanding that
I hod with Mr. Poulson as a2 director of that building society.
At the time you did not communicate this understanding o
anybody else apart from Mr. Poulson? A. At that time I had
no —— Let me put this quite clearly and straight. During the
whole of this business I had no communication whavsoever with
Mr. Robinson, I have never seen Mr. Robinson and I do not think
thot I have been in communication with Mr. Robinson except on
the question, I think, of the ten year period, and Mr. Bobinson
to me was just a name.

Did you expect to be employed by Mr. Poulson as a consultant
for ten years? A. Pardon?

Did you expect to be employed by Mr. Poulson for at lenst ten
years? A. Not necessarily, no. I cxpected that I weuld
earn sufficient, not just as a consultant, but with board
director's fees, to be able to pay off very quickly the mor+iage,
and, actually, this was the assurance that was given to me by
Mr, Poulson.

How much did he assure you that he was going to pay you a8 =z
board director? A, No figures were mentioned. A1l that

he said, and he said it in the presenceof myself and nmy wife -
it was the same sitwmticn that I have already explained to you
when he persuaded my wife not to sell her shares - and he said,
"If your husbaad joins my company there is no doubt tiat he will
earn more than sufficient to pay this off very quickiy."

When you say "this", what actually do you mean, pay "his' of?
very guickly. What do you mean by that? A, I meant to pav
the loan Mr, Poulson had made to me and to pay --

That was £5,000 odd? A. That was £5,000 odd, and the
mortgage repayments ~ that is the £84 per month.

And yet at the time you did not communicate this to any o .tsider,
you did not even tell the building society? 4. I aid ..ot tell
the building society because I knew no-one in the building
society. At that time, to be quite frank, I did not even xknow
there was a Wakefield Building Society.

Did you tell Mr, Womersley? A. Pardon?

Bl
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Did you tell Mr. Womersley? 4. I explained to Mr. Womersley
the whole of the set-up as far as this mortgage was concerned.
Did you do that at once, or —- A, Yes, I called Mr,
Womergley in and I explained 211 this to him and he said, "Well,
leave this to me, I will take this up."

We have seen that he did net, in fact, take this up until a
year later, in August, 1967? &. Pardon?

You have seen from the pink file that he did not, in fact, start
to write to Mr, Bolton until August, 19677 A, Yes.

Whereas all this took place in May, 1966. A4, Oh, if you are
asking me did I refer this to Mr. Womersley in 1966, the answer
is no. I do not think - and this can be checked with Mr.
Wonersley's files - I do not think that I asked Mr, Womersley to
be my accountant until I left ti.e Coal Board. Ag T have siready
said, I think, in a previous statement, all my Inland Revenue
returng were made out by my p=arsonal assistant, and it was only
when I left the Coai Board that I ask-d Mr. Womersley io act as
my accountant.

So in connection with the obtaiuwing of the aortgage were you
required to give any information to the building scciety zbout
your then current earnings and your fuiure prospects, bearing
in mind you were zlready a man of sixty-four? A, I do not
think so; I do not know. I do not thirk I was so requested,
but if I had been requested I could easily have given them the
information and the information is quite simple, if you would
like it.

Did you actually give tle building society information, or not?
A, If I did I have no recollection of it.

Is it possible that Mr, Poulson may have given information on
your berz2lf? A, I very much doubt it; 1 do not know, because
I do not suppose thet Mr. Poulson would be familiar with my
earnings ¢r my pension.

You see, on the T7th June, 1966 -—- A, Tth June?

1965. There are you about to get the moritgage if you po~sibly
can from the building society, just before you are going to
America with Lord Robens. A, Yes.

We have found the following letter, which again you will not
have seen. A, No.

It is dated the 7th June, it is addressed to Mr. W. Robinscn.
Wakefield Building Society, from Mr, Poulson. "Dear Bill,
Enclosed please find form duly signed by lMr., Sales. He will



probably have rung you this moirning in this connection.™
A, Yes.

684. Q. And then it goes on, "A4s I explained to you, he asked my advice
on the matter as he was thinking of selling many of his securities,
which was just crazy. I spoke to our accountants who advised
that it would be best for him to take out = mortgage with a view
to early repaymer’, . This would be the wisest way for him to
deal with the matter, as the tax people would be asking many
questions if he suddenly bought a house without cashing in any
securities. s T say, this loan ic only for a short period,
and I am very grateful for your help in the matter. I would
like you to keep the matter to yourself, we do not wani every-
body to know about it. If therc is any if-rmation you requirc,
do not hestitate to get in touch with me. Mr. Sales iz s.iling
to America with Lord Robens for a2 month and Mr. lMarr" -~ that is
the solicitor - "is at present on holiday in Corfu" - and then
I am missing somctiiing out because it is not relevint - "so the
matter can be left until he gets back, but I thought it
necessary to get Mr. Sales' signature before he left, so that
it could be completec before his return.”" A, Yes.

685. Q. Now, do you remember signing any form in relatioun to the
mortgage? A, I have no recollection, but if Mr, Poulson
says I signed a form, then I take it that I did, but I do ncu
know what would be cn the forn.

686. Q. So you would not have been the author of the information cn the
building society form? A, Pardon?

687. Q. So if any information wus contained on the building society form
about your affairs you weuid not have been responsilie for putting
it there. A. Hot if I di¢ not weco the form and Gid not fill it in.

688. Q. Well, we shall know, 211 being well, tomorrow morning, if
there was such a form, because Mr. Pobinson is going to produce
hig file. A4, Yes.

689. Q. Bui, as I understand it, what you are saying is thot we shall
find that thcre may well be a form r eceived by Mr. Robincon oa
or about the 7th or 3th Junc, 1966, it may have your signature
on it. -~ A, It may have —-- I can always tell my wriiirng,

690. Q. We shall see. But, what you are saying is that even if it Goes
have your signature, you were not responsible for putting th~
information on the form? A, I am not saying that; I am saying
that I have no recollection of it.

53.



691, Q. Well, would you not think, as a man of sixziy-four, that the
building society might rcquire some information from you about
your position aznd your prospects? A, I do not know. As I
say, I rested on the assurance that was given to me by Mr.
Poulson. I do remember that two representatives of the buillding
society came down o inspect the house and property.

692. Q. You remember that? A, I recollect that, but anything else,
no.

693, THE REGISTRAR: You undersiand, surely, that the building society
must be satisfied that you would be in a position to repay the
mortgage? 4. Well, let me put it to you this way, sir;
my salary when I was the Chairman of the Coal Board was £3,500
per anmum, I retired on a pension of just over £3,200, and my
present pension is £3,500, so that there was no difficul®y as
far as repayment. Moreover, you will see there is a mis-
statement in that letter from Mr. Poulscn, where he more or less
says that I was %¢ sell shares, I did not own the shorcs, These
were shares that were bequestkh 1 to my wife when her —— Vell,
it was in trust for her .mother, but when her mother died then
these were shares that were bequeathed to my wife wnd she
received them under the will, so tTiere was no'QWestion of me
selling shares, there was no question of any Iriand Revenue
enquiry into the shares which I held because I did not own
shares.

694, MR. GRAHAM: Would you look at this document which is headed
"Wakefield Building Society.  Appiication for Advance."

A, Yes.

695. Q. Just look at the top linc Do you rcocognise the handwriting
there? 4. Yes.

696. Q. Whose is it? A, That is my handwriting.

697. Q. Would you now look at the signature at the bottom of the poge?
L, That is my signature, and that is my handwriting, becauce
that is in block capitals and that is how I do it. block
capitals.

698. Q. Couid that be the foram thai you filled in? A, This is the
form that I filled in, yes, could be.

695. Q. There is a considerable amount of information -- A. Pardon?

700. Q. There is a considerable amount of information not there.

A, Yes. That is not my writing ibkere; insurance.
701. Q. What is that? A. Something about insurance. This is uy

writing.



702. Q. Where it says, "William Henry Szles™?  A. It says, "Sales,

703.
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710.
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William Henry. Occupation - N.C.B." - that is my writing.
"Handley Cross, Cantley, Doncaster", is my writing. "Property
to be mortgaged - Handley Cross", that is my writing,
"Description - House", that is my writing. "Age of property -
Forty years", that is my writing. "Freehold or leaschold -
Freehold", that is my writing. So that is the only writing
on ——

Were you ever required by ihe building society to give
information about your means? A, About my means?

Your means, yes. A, Kot to my knowledge, no.

Did you think that that was somewhat odd? A. Pardon?

Did you think that that was somewhat strange that they never
made any enguiries at 2117 A, I did not; 4it is the first
time, as I said, that I have ever purchased 2 house, and in any
case, I think that what you have got to bear in mind is that

if a Director of a building society is making these orrangements
for me, then I would not be familiar with these things.

Do you remember getting a letter from Mr. Robinson on the 8th
June, 1966 which said this, "Dear Sir, We have today heard” -

I am terribly sorry, this is from Mr. Marr, it is Mr, Harr
writing to you - Mr. Poulson's and ycur solicitoer. 4, Yes.
He says, "We have touday heard from Mr. Robinson of the building
society that although the society has had to impose restrictious
on lending, the amount you require, which we belileve is £5,000,
would be forthcoming subject to satisfactory valuation of the
property. 4s soon as you let Mr. Robinson have the applicatiaon
form duly completed he will arrange for the society's surveyors
to inspeect the property." A. Yes,

How wouwid Mr, Marr know that the amcunt was to be £5,0007

A. I have not the foggiest idea. I don't ==

Did you discuss the amount with him? A. No. ILet me put

this to you too, I have never, I have --

MR. RATCLIFFE: If I can help my learned friend, I think th:re is

a reference in that file he has to Mr., Poulson being asked this
by Marr,

MR. GRAHAM: By?
MR. RADCLIFFE: By Marr.
MR. GRAHAM: Is my friend suggesting that Mr. Poulson had told ™r.

Marr that the sum was going to be £5,0007
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MR. RADCLIFFE: If you read the letters —-

MR.

GRAHAM: You are quite right, 3rd June —-

THE WITNESS: I have no idea.
MR, GRAHAM: I an indebted to my friend. On the 3rd June, Mr.
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Q.

Marr had in fact written to Mr. Robinson, "I understand from
Mr., Poulson that the society was going to make an advance, 1
believe of the sum of £5,000, but I understand from Mr. Sales
that so far he has not filled up any forms. it may be that
Poulson has said something to you about it, and I trust that

it will be possible %o help." So originally the loan was
g£oing %o be no more than £5,0007 A, I have not the foggies*
idea, sir, I really have not.

And you have no idea why it jumped up to £7,000? A4, I have
no idea why it jumped up vo £7,000.

It was all going to be lozned to you, yocu were going to ve
responsible for repayment? A, That is right, yes, 2ad I
took this, as I say--I have explained the circumstances und:
which it happened. My und~rstanding, at a later dave, was
that the mortgege would be for £7,070, and I got that “nformation
from Mr, Poulson.

When you entered into this transa.iion did you tave discussions
with anybody in the Coal Board about it? A, ifo. Yo, 1
only discussed it with oy wife.

Did you consult the Legal Tepartment of tha Coal Board about &7?
4., I did not consult the Legsl lopartment “n vhe Coal Board,
no.

I would like you %o look 2t a2 letter of the 20th May, 1966, to
Mr, Marr, your solicitor =t the time, from the Natlonal Coal
Coal Board Legal Department, reference Mr. Glover. Tid you
kmow Mr. Glover? 4., My, Glover was Legal Adviscr to the
Yorkshire Coal Board.

Have you ever discussed this matitcr with Mr. Glover? 4. Kot
this matier, no. I discussed the sale of the house, of course.
When did you discuss the sole of the house with Mr. Glover?

&, The time that the houve was going to be purchased.

What sori of discussions did you have with hin? A, L iad no
discussion whatscever, except that he was acting on behali cf
the Coal Board for the conveyance of the property. That dia

the only discussion that I had with Mr, Glover.
And you actually saw him? A, Pardon?

= . .
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You actually saw him? 4. I would see ir. (lover, yes.
Frequently? A. Oh, I saw llr, Glover whenevar there was any
legal matter that cropped up. By and large the Legal Lepartnent
basically was compensation cases.

Would you have discussed with hinm whether it wa: proper for you,
as an employee of the National Coal Board, to buy one of its
properties? A, To?

To buy one of its properties? A, But this wasg comuen
practice, sir. This was cormon practice.

I have no doubh it was common practice, but that is not oy
question, the answer to my question. Would you have discussed
with Mr. Glover the guestion of the Chairman - you - of the
National Coal Board buying one of the properties of the Uoal
Board? A. You mean as a propriety?

Yes. A Certainiy not.

Well, who would you have discussed it with? A, I wonld not
nave discussed it with anyone, because, as 1 have already s«id,
it was common practice. ™,> Natiorel Uoal Board seoll quite 2
number of properties to its senior officials as and when they
retire. It is not e¢xceptional.

Why did the Fational Coal Board buy this property with six
acres of land in the first place? A. The Nutionzl Coal
Board bought that property because they thought it was a
suitable property for my occuvintion as Chairman of the Yorkshire
Division.

With six acres of land? s Pardon?

With six acres of land? A4, With six acres. You couid not
get the house without siv ceres of land, it was so:id a3 & whole.
You could not ;et the housc without the land. I d4id not want
the land, at that time.

Did you discuss the question of buying this land? A. Pardoxn?
Did you discuss the guestion of going to live in this house
with Mr. Poulson? 4. With Mr, Poulson?  Good Lord, not

I never discussed it at aiil. This was just a straightforv:vd
National Coal Board Chairmeor - natter.

When Mr. Poulson offered to lend you the money, how did bhe
topic come up in convorsation? He would not say cui of the
blue, "Would you like to buy this house", or "I will lend you
the money". 4. No, no; I thought I had already exploined
that. How it came up in conversation was, at least T thinik 7
was a morning because we werc having coffee, and I have alreacy
said that Mr. Poulson was very anxious and vanted to me commit

5T




734. Q.

735. Q.

myself to joining his firms after I retired from the Coal
Board. It cropped up in norual conversation that (1) on

ny retirement that we had decided to stay in the district -
because neither my wife nor myself are the kind of person that
looks for retirement in a bungslow at the seaside where we are
not known — and (2) my wife and I had decided, having decided
to stay in the district, the second decision was then, "Well,
which house?" and we liked the house in which we lived, and it
was agreed between myself and ny wife that I approach the Coal
Board to see if they would sell it to me. When we were
talking to Mr. Poulson it was made clear to Mr, Poulson that I
was staying in the district, that we were going to buy this
house, and ny wife mentioned the shares that she was guing to
sell, and it was at that point where Mr. Pouwlson more ov less
threw his hands up in horror and said, "Listen, Mrs. Sales, there
is no need for youw to do that; when your hushand comes to work
for me I can eagily arrange for a mortgage; he will earn mcie
money working witli me, that will pay it off in a reiatively
short period of time.-®  Alright, 1 accepted the arrangenent.

I could have got othcr jobs, but I accepted those arrongewents
with Mr. Poulson. '

We have heard this morning, in the correspondence, that the
Nationzl Coal Board, Mr. Dy, and their valuers, were well
aware that this property hac potential development value?

A. Well, when you say "potential development value", i very
well recellect — and I ar sorry that I have not got it with me,
put I mey be able to find it scattered about somewhere -~ but I
very well recollect that shen this property was valued by the
Coal Board, bwcause I thirk you have %0 bear this in nind as
far as Coal Board procedure is concerned, that they have an
Estates Department. The head of that Bstotes Department wus a
Mr. Ridyzard. Now, Mr., Ridyard would send in a report as fa:
as that prcperty was concerned. Mr, Ridyard, in his statooend,
vained the house, I think, at certain monies - I forget wvhici -
he also made reference to the land which was attached ©o 1%

he may have said that this had potenvial building valnre, but
no time could be put upon it as it was - he did nct say green
belt, but I think it was white, white instead of green. in
other words.

He discussed this with you, did he? A, In other werds L0
development had taken place at all =8 far as around Hondley
Cross was concerned.
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Did Mr, Ridgmark did you say? A. It is Ridyard was the

name.

THE REGISTRAR:  Would you spell Ridyard? A, Re-i-d~y-a=-r-d.
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GRATIAM ¢ Did he discuss this with you? 4. Who?
Mr, Ridyard? A, No, no, no.
This is supposition on your part, is it? A, VWhat is
supposition?
This is what you think may have happencd? A, In what
respect?
Well, you have been giving us a description about green belts
and white belts. A. DYNo, as I say, I think, I am not sure,
but I amy be able to put my hands on this.
On what? A. On tra report
On what? A. On the report.

What report? A, The report that was given by Mr. Ridyard on
the property Handley Cross.
Would you have scen this report then? A,  Pardon?
You have scen this rcport then? A I am pretty certain that
I have seen this report.
ind you have a copy of it 2t home? A. As I soy, I am 0%
quite sure whether I can put my hinds on it or not.
Have you aay idex what date it would be? A, Well, it would
be 1962,
Is that before the rproperty was bought, or after it was bought
by the Coal Board?  A. Ch, yes, 1 think it was before,
obviously.

So you knew then, whexn t!=2 property was bought in 1962, and
when you went to live thesc -- A4, Yes.

Thnt there wer: questions ¢f the potential development that
might arise in due course? L, In due course, well, yes.

I did not buy it with that cobject in view.
You did not buy it in the first place, it was bought by the Cosl
Board, 4. Yes, by the Coal Board, and the Coal Board, diring
the whole of that time, had they wished, they could have «>1d
off o part of the land, but therc was no sale for it. You sco,
do you mind if I explain?

r
B
¥

I am anxious to get at the true facts, Mr. Sales, and if anyt
you can say will help, so much the better. A, &1 L amt
to do is to give the truth and the truc facts. Lock, thers i
Handley Cross, there is a large field there to the each, there
were two very large fields here to the west. Here there was

=0
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what was known as Cantlcy Manoi. There was no building
whatsoever i between, A matter, I think of approximately
eighteen months to two years ago, the pecople who lived at
Cantley Manor sold their property which was that field and the
Manor, which immediately put this land into the developers'
market, that is that land there. Here there was scheduled a
school, 2 Roman Catholic Grammar School. I think the Doncacstor

Corporation mnde some arrangement with the owner of that land
where 2 swap took place, and the Roman Catholic School was built
there, and thig became the property of another devébper, namely
My, Wnite. So that I Tind myself in this position, that due
to no action at =211 on my part, I find that I am being developed
to the east, to the west and to the norta, and that is the
explanation of the enhzanced value.

When you bought this property from the Coal Beard in 1946 ==

A, Yes.

Your aim was to live there, was it? A, My 2im was to live
there, yes.

In the house, %ogethsr with the six unecres of land? A, Tes.
You had no eye at all teo the question of future devclopmert of
the land? 4, Not at that time, no.

Did Mr., Poulson ever discuss with you the guestion of

developing the land? 4. No, no.

Putting houses on it? A, Good Lord, no.

Never? A, Never,

Had you, before 1966, ever discussed with anybody, Mr. Poulson

A

or anybody clse, the cueastion of developing the land? &, lio.
2

&re you seriously saying taat that is so A, I ar seriously
saying that tra® is so. T give you nmy word of honour - in fact
I an under oath, sir.

Whzt were you going to do with the siz acres of land? A, Well,
I will te!l you what I started to do, shall I?

Tes. A, I bousht myself three young hiefers. There is=s a
paddock here, and I bought myself three young hicfers and I put
those heifers in the paddock. I also bought myself tloee
hen~-cotes and five night arcs, and I put inside the orchard the
night arcs and the hen-cotes - and that is what I did more or
less immediately —-

Very shortly after you bought this property you had offers, did
you not, from people who wanted to develop ii? k, ¥o.



