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Did you say "No"? A, I think == I do not remember any
offers from people who wanted to develop it. What I will say
is this, that I recollect no offers.

You had never hzd any offers, then, before you put it on the
market? A, Pardon?

You had never had any offers before you pus it on the narket?
A, No. It 211 cepends what you mean by putling it on the
market. You kunow --

In the letter dated lst November, 1972 —  A. 1lst November.
1972, from Messrs. BE:11l Watson, who I referred to this morning,
they say this -- A, To whom?

It is addressed to 2 firm of solicitors in Doncaster who have
been acting as agents for my instructing solicitors, L, Yes.
And they say this, "Finally, we can also confirm that over a
period between July, 1967, nnd August, 1968, we made a series
of offers for the property on behalf of a developer client,
commencing at £15,000 and finishing at £25,000, but all the-s
offers were rejected by the cwner's agent.” Do you say thot
this is not sot A. I am rot saying that that is not so at
all; I mean you did ncet ask me whether this had been put _nto
agents' hands. Of course it was put into agents' kinds, and
I have no doubt that the agent did rciect tlhe oifers. You
see —-—

When did you first put it in *+he hands of agents? A, I anm
not quite sure ca thnt, but I think it can be checked. This
can be checked, bscause I have no doubt that Stanilands have
my originating letter, or it may well be that I 'paoned ornz of
the senior partners, but the explanation for that is quite
simple; I have two children, both my children left home to take
up jobs down in Cambridge, ny wife and T were left on our own
with a six bedroomed housec and we more or less were toying with
the idea of selling, and I got in touch with Stanilands, tharow h
the seniur partner, and placed it in his hands. Now, thar
date, I am sure, can be confirmed with Stanilands.

When did your children leavc home? ¥ Pardon?

When did your children leave home? 4. Oh, my boy has Teen
left now for what? He has never been at home excep: during
vacation time. He was at East Anglia University aad he to::
his degree eighteen months ago --

So, when you got this house you had a j»lly good idea what you
may not require it for a long time? A, Pardon?



778. Q. When you bought the house in 1966, you had 2 jolly good
idea that you were not geoingto require it for a long time?
A, No, it depends; you see, it depends on age really.
You see, I don't know. You see -~ you can inspect it - it
is not a big house, really, in terms of rooms; it is the
number of rooms. But what gets me down, and what I found
to be an increasing burden, was looking after the land.

779. Q. When do you say you retired from the Coal Board? LT
retired from the Co2l Board in the March, I think, 1967.

780, Q. According to Bell Waison, the property was first put on the
market in July, 19677 A. Pardon.

781. Q. July, 1967, is when offers were received because the property
was in the hands of your =2gents. When do you say it w=s

-

first put on the market? A. When you say "firsv", I ar

F

thinking in terms of advertisement. You referred this
morning to the property being advertised. How, whatv I cnm
saying to you is this, that 211 these dates are perfectliy
ascertainable, ani I knew of nc approach from Beil Watson

for the purpose of development. I will tell you what thers
was from Bell Watson, if you are interested; there was an
approach from Bell Watson to Peter Wellburn to see whevher
¥Mr. 3ales would se2ll this house =nd land for £1%,000 because
they had built a Roman Catholic schou . adjacent to the propoert?
and they were wantirz it for a rugnery and also for an exten-—
sion of their playinzfields. How. that is +he only approach
+hat I know of from Bell Watson, andi that information was
given to rne by Peter Wellbuin.

782. Q. Have you ever heard of Kenton Homes Ltd? A. I have certainly
heard of Kenton Homes Lid.

783. Q. Who are they? 4. EKenton Homes are those who developed this
land as I nave explained there. Kentcn Homes Ltd. are they
who are developing that land there, and they have built a sexies
of hocuses on that land. ind I had trouble with Kenton Homes
because, =2s I explained to you, when I first went into Hanalew
Cross I had no electricity oxcept over a private line, =7
Kenton Eomes -- my private line for which I paid wayleave
ran over these two fieids from the property of Cantley Maror.
Mir. Jackson a2t that time - I don't know what position he
occupied - probably manager of Kenton Homes - wrote several
letters and also phoned me concerning the renoval of his liske,
and at that time said "Why don't you seii it us", and I said
"I+ is in the hands of Stanilands".
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784. Q. Now, in 1969 you became a dirzcter of 0.5.B. Limited -
Open Systex Buildings? A, TYes.

785. Q. How much were y~u going to earn from C.S.B.? 4. Pardon?

786. Q. How much were you going to earn from 0.3.B.? At long last
you achieved what you thought you were going to achicve some
years back - you tecame 2 director of 0.S.3.7 A, That is
right, ycs.

787. Q. How much did you earn? 7 I think lhat as far as tho
director's fees were concerned, I am not sure on this bus 1
think they were entered =28 £3%,250.

« 3. Where were they entered as —-—- A. In the board minuves.
. Q. In the board minutes. so we will find it there, will we?
4. I think you will find it in the board minutes.

= Q. Pardon? A. I have no id=s, I gon't know how you caliculate ---
« Q. Who did you agrecc it with? A, I don't know how you colcriate
for directors' fces. There is probatiy a stipulated amount for

788
759
790. Q. Bow wes this sum caliculatcd? A. I nave no idea.
791
732

it; I gon't krow.

7235. Q. Iid you discuss this with Mr. Poulson? A, No, T did n-t
discuss it with Mr. Poulson. A1l I know is th~t as iar as
0.5.B. was concerned I was invited to join 0.8.5. in March,
1369. I regarded this as consisten® with the agreement tLoi
I had made with Mr. Poulson and that I was put down for a fee;

think it was £3,250. I conld uot ——-

£3,250? A, 1 think g0, T am not sure, but that is my

reccllect.on.

795. 8. I see. A, And in any case I think you will find it in the
mirates of the meeting.

(8

)

#
-

¥ere you to get any other mon‘es from J.S5.B.7 4, No monies

execepe for expenses.

797. 8. 3o your tzke-home pay from the Poulson organisation was goir:
o be £3.250, plus expenses? 4. That is at the time that I
w=s there, yes.

B, Q. Adngthing clse? A. Nothi.g more at all.

T8, . Are you quite sure? A, I am sbsolutely certain.

S, §. ¥i11 you look again at the letter of the 14th Septcmber, 13727

Save you got that? A, I have got that, yes.

8% . Q. Would you be gcod enough to look at the figure in the ysar
1969/70? A, Yes,
S02. Q. How much does it say there? A, It says £756.

63.
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Q. ¥Vhat was that for? A, That was the consultency fecs. The
whole of these amounts here arc not board fees. I received
no board of directors' fees from 0.5.B.; they werc never paid
to me. These are consultancy fees.

Q. For whom? A, "For whom" did you say?

Q. You told his Honour this moening that you jodined C.S.B. in
March, 19697 A. Tha% is right, yes.

THE REGISTRAR: As a dircctor.

MR. GRAHEM: As a director. A. Yes, as a director.

Q. And then you say in the tax ycar 1969/70 you had consultant's
fees. Are you ssying you had consultant's fees? A. T am
saying that all these amounts here were consultancy fecs.

Q. Are you saying that thesc were in addition to what you were
getting from 0.5.8.7 4, I 2m saying that thesc wowld be
in addition if I had received anything from 0.3.B. I an
saying - I made that perfectly clear this morning - that T
was made consuliant not to 0.3.B., but con.ultant in Johu G
L. Poulson, for which I received consultancy fcos, zud these
have nothing at all 1o do with directcr's fecs, these amuunts,

Q. You see, the very first letter that Mr. Womersley sert to Mo
Bolton says nothing at all azbout you teing a censuliint to
Mr, Poulson. The first iime it is mised on ine 2nd August,
1967 ——- A, 1967, yes.

Q. He says, "W. H. Salcs, Esq., 2.5.3. Ltd. I have been asked
by Mr. Sales to deal wiih his taxation affairs”. A, Tes.

Q. "And in this respeet he yioc told me of the relatiounship which
subsists bctween himself and the above-mentioned limited
liability company". A. Yes.

Q. Nothing to do there when he first raises it with you being a
consul:ant to Mr. Poulson at all? A. No. Well, I explained
to Mr. Womarsley that I was consultunt to Mr. Poulson. I

explained to him toG —-

Q. Well, wky should he ——- L., I don't know.

Q. Just stop there, Mr. Sales Why should he write down a7 2
cross heading to his letter - the very first letter that we
have seen from him, 2nd August, 1967. A, Yes.

Q. Within four months of you leaving the Coal Board, "W. H. Sales,
Esq., 0.S.B. Ltd", and he talke z2bout the relationship whic.
subsists between "Mr. Sales and the above-mentioned limited
liability company"”. A. Whet was that, did you say - what
date?

Q. 2nd August, 1967. A. That is before I joined 0.S.3., 1967,




817. Q.

818. Q.

8190 Qo

820. Q.

826. Q.

Are you saying, then, that from 1967 until 1969 you were a
consultant to 0.S.B.? y. o8 No. I zn saying that I was
a consultant to Mr. Poulson, not to 0.E.B.
Well, I put it io you, Mr. Sales, that that is untrue ---

A. It is not unfrue.
And that it is borne ou’ az being untruc by Mr. Womersley's
lcttor. A, Well, =1 I can say, sir, is that I speak the
trutn, 1 always beve spoken the truth, and my understanding

is +ha’ I was not sonsaltent to 0.S.B I clearly understood
that I ciould ve zdvising in some sense on 0.S.B. affairs
but my appointment was as consultant to Mr., Poulson. AnAd

I don't krow, si~, ™t here again you may be helped if you see
in what way thiz was -ntered on my Inland Revenue form, whother
I was put down as consultont to 0.3.B. or to John 4. L. Poulson,
because I am quite ccriain that I informed Mr. Wemersley that

I had been appointed comsultant to John G. L. Poulson.

I am obliged, and in due covrse this will no dou™t emcrge.
A. Thank you.
What sort of consulizacy services did you give to Mr. Pculsox
between March, 1969 auil December, 19637 A, Meech, 1%059.
and December, 1959, basieally only in respect ¢I Jne, and thatv
is when I accompanied Mr. Poulson in his pusition as architectd
and not in his reclationship to 2.8.B., and I accompznicd Mr.
Poulson to Teeside where we n:d 2 meeting with the racehorse
committee, because at that time I think - I am not sure but
these facts can ts confirmed - that lMr. Poulson was ¢
architect in respect of what we described as a miniature
Disneyland, where you were going to use not part of the race-
course but pait of the curiilage.

Whilst you were out at Teesside. did you visit a Mrs. Cunningham?
A. No.
Do you know Mrs. Cunningham? A. I have never met Mrs.
Cunninglam,
Have you ever had any deal’ngs wita that lady or her hus*~nd?
A, I khave had dealings with her husband, yes.
Would you like to des~ribe wuat those dealings were? A. TYes.
I was asked by Mr. Poulson if I knew & Mr. Andy Cunninghom.
Shall T go on?
Yes. A, And I said no. He said, "J#ell. I would like yo tc
meet him", and lr. Poulson ook his car - I forget the dates

and we got up there one afternoon.




827. Q. Got up where? A, Oh. I don't know - some hotel.
828.,Q2. In which part of the world? A, I think Chester-le-Street,

829. Q.

830.

831.

832.

833.

834.

835.

836.

837«

838.

839.

840.

Q.

G e
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or somewhere there.

Near Teesside, yes. 4. Yes. I would guess it was Chester-

le-Street. I was introduced to Mr. - as he called him -~

Andy Cunningham, On the way up in the car, Ir. Foulson - I am

pretty sure of this though my kearing is not too good, partic~-

ularly in a car - had indicatcd to me that Mrs. Cunningham had
previously besn emvloyed in the 0.5.B., office at Newcastle.

Now, I was only in that office I think once, but therc was an
architects! office in Neweastle, and a room in that office

was roserved for 0.S.B. with telephone, and S0 on and so forth.
I understood from Mr. Poulson that Mrs. Cunninghem had
proviously worked for C.S.B.

Was it on this visit to Chester-le-Strect that you wont €0

Disneyland? A. No.

Another visit? A. Quite 2 separatc visst. That was whon

we visited the race-course committee, for Disnevland.

How does Mrs. Cunnirgham come into this mitter?  What did M¥r,
Poulson say he wanted to do for Mrs. Cunningham? A, ©Ohe
doos not come into Disneyland at all,

I see. Well, yow apparently had some eonversation with lir.
Poulson relating t¢ Mrs. Cunninghem? A, TFo; Mr. Poulsva
had conversation with me relasing to Mrs. Cunningham.

You mean you just sat quiet and did not say aword vo him?

A. Well, I cannot say a wcrd in a car; I cannot caryr on a
conversation in a car.

So it was a one-sided coxu.ersation? A, Going up in the
car, yes.

Like your correspondence with Mr. Poulson, one-sided? A, Well,
I think that is most unfair, if I may say so.

At ony rate, what did Mr. Poulson say to you in the car to wilch
you did wot reply? A, I understood Mr., Poulson to say *thot

Mrs. Cunninghem had previously worked in the 0.S.B. offi~es at
Newcastle.

And what did hc went to do for Mrs. Cunningham? A, He wanted .
to appoint Mrs. Cunningham as an agent for 0.5.B.

What was she going to do? A. What was who going to do¥

I gathered she was going to go into tae Newcastle cffice. That

was my understanding.

And what did you say to that? A, Well ~—-
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fothing? A, Thzt is not true, you know.

I see. Well, what did you say? A. That is not true,
because, you see, when I eame back znd there was this question
of the employmert of Mrs. Cunningham, cnd 2 lMr. Rooke at that
time was acting as seccretary of 0.8.B., and the terms of the
appointment of Mrs. Cunningham had been changed, and I gaid

"I am certainly not gring to agree to Mrs. Cunningham being
employed by O.S.B.", and Mr., Rooke thercupon got on the phone
to Mr, Baker, Mr. Baker came down to the O.S.B. ofiices and

I said, "If you want Mrs., Cunningham, then the appointment must
be yours. I cannot appeint Mrs. Cumningham to 0.85.B.", ond —--
Was it your understanding that Mrs. Cunningham was going to get
some money as a result of this appointment? A, Xo -- money,
yes.

How much? A. Tive pounds per house; I think that was the
agzents' fee.

JFive pounds for what house? A. For any house that she was
respoensible for selling for 0.S.B.

And what was wrong wi®h that if she was capable of sclling

houses? A. No, because it defeated —- What I am saying is
that it was changed.
What was it changed to? L., I om saying that that was the

normal condition under which agents were appointed, and then
when it cuome to the zctual cfier of a post to Mrs. Cunningham,
then 0.5.B. were being askcd to appoint Mrs. Cunningham, I think
it was at a salary of £1,500 a ycar., I think I am righi in my
recollection of that. Hooke znd I agreed no, that as 0.3.3.

we just could not do thic and therefore if the appointment

was to be mad« it must be 22de through Ropergate Services

and Mr., Vivian Baker.

What was Ropergate Lcrvices® We have not heard of that
company today? 4. Pardon?
What was Ropergatc Services? 4., Ropergate Scrvices?

Ropergate Services was a corvany, I gather, which Mr. Poul:on

was chairman of and through which was canaliscd most of the
payments as far as the separate companies were concerned.

What do you mean by "canalised"? A, What do I mean by
"canalised"?

Yes. A. I nmean the actual payments were made. for examp e.
let me put it to you this way - =znd this is 211 in the amemoranyn
that I produced, you know - I discovered when I had been workinz
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for 0.3.B. for a master of three or four months and I had been
probing into the way that this was formuinted, that in so far
as salaries, in so far as office accommodation, etc. is
concerned, in su far as the outgoings of 0.5.B. werc concerned,
that these were paid by Mr. Poulson through Ropergate Services
Ltd. That is what I am saying, and that is all I know about
Ropergate Services Ltd.

Were your consultancy fees pald through Ropergate Services?

A. Not that I noted, no. I think my consultancy fecs were
paid by John G. L, Poulson, which was the architectural side

of the busincss.

Did Mrs. Cunningham get the job with O.3.3.7 A. Pardon?

Did Mrs. Cunningham in the end get the job with 0.3.B.7 A, I
am gure she got the job because I got a copy letter from Vivian
Baker in which he was offering this appointment to hev, und a
covering letter to Mrs. Cunningham apologising for thc delay.
Was it your understanding that she was really going to do nc
work at all for the £1,500 a yecar? A, I ddn't even know
she was going t> get £1,500 a year, because I yould rot ~zree
to those terms of contract being entered into by O S.B.

You mentioned =z moment 2go that you thought her selary was to De
£1,500 a year? A, That is right, because that was on the
changed terms of e agreement which I rofused tn aczept,

Did Mr. Poulson regard her 2o auother of his corsaltants?

A, I have no idea. I hove never met Mrs. Cunningnai in ny
life. I have mot Andrew Cunninghom twice; I was introduced
to him by Mr. Poulson; it would be somewhcre Octolber or
November, I would think, in 1969. I have never seen him fron
that day to this.

Tow, you severed your conaecticn with lMr, Poulson, as you say,

in December, 19697 A, Tu December, 1969.

Is it »ight, Mr. Sales, that on the ist January, 1970, you
transferrcd Handley Cross to your wife as a gift? A,  IAdd,
yes.

Why did you do that? A. I did that because that was
consistent with the previous arrangement. My wife was going

to sell her shares and my wife sold her shares in order that

I could settle the mortgage, and there is correspondcnce, or

a letter. I +think I qid write to Mr. Robinson on this. First
of all, I phoned his office; I asked him for the amount wnicl

was outstanding. He gave me the amount, and then my wife sold



her shares and clearsd »ff the mortgage, so it was my wife's
house, which was the arrangement that we had come to in 1966
had it not been for the intervention of Kr. Poulson.

861. Q. Why did you not repay Mr. Poulson's loan? A, .Pardon.

862. Q. Why did you not repay the loan which you say lr. Poulson had
nede to you at the same time? A. Mr, Poulson at no time
advised me that he woated the loan repayiug. I did not know
that my conneciion had been waolly severed as far as Hr, Poulson
and his crganiceticn was concerned. I had md a letter from
Mr. Poulson in which he ccmmended the work that I had done for
0.5.B. and inviting me to mest him and his wife in order to
discuss whether or net I would change my mind. I did so
visit Mr. Poulscn., I w-s adzmont that I would rot change my
mind as far as running 0.Z.2. was concerned, and he then asked
whether or not I would be interested in anotier company. 1
said "Well, what company?". I cannot be clear on this becansc
I am not quite certain of which compuny it was, but I do kuow
that it was a company which apparently was 10 be spoasored
by a Mr. John King.

863. Q. Did you ever offer to repay Mr. Pculscn the loan? A, No.

I never offered to repay him. If I had known that lr. Poulison
wos in trouble I would cewxtainly have nffexed. I didn't know
that Mr. Poulson was bankrupt, :nd 21l T am saying to you is
th=t even when I resigned froo U.3.B. I got this invitaiion
from John Poulsun to joi~ another company of which I gather
thzt the sponcoring perscn was 2 Mr. John King. L wae asked
to telephor2 Mr, Xing ——-

864, Q. Hr. Sales —- L Yes.

865. Q. When did you first know that John Poulson was in financial
difficuities? 4. I 4id not know that Mr. Poulson was in
financial difficulties until I saw it on television.

866. Q. Did you in November, 1969, go to see a Mr. Grinwood? Lo F
did, yes.

867. Q. What did you discuss with him? 4. Nr. Grimwood discu:.:ed
with me - and I made a note of this meeting - he put it 1o ne
that there was going to be a complete reorganisation of M.
Poulson's companizs. de vnderstood that 0.3.B. was ncw well
managed., He asked me what I thought of the cont:ibutions rade
by the %two Mordens. Ee asgked me who owned the company in
terms of the shares of the company, and he merely saia that o
would be getting in touch with me. I 21so handed to tir.
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Grimwood the three copies of tlie memorande that I had prepared
which gave an assessment of fue viability of 0.S5.B. Fow, I
did that because Sir Beruard Xenyon, who was chairman before 1
wag chairman, during the time I was even a member, always
wanting to shut 0.5.5-. up.

Now, Mr. Poulson in fact became bankrupt in tais Court at the
beginning of this year. A, TYes.

When did you kncw thut he had become bankrupt? A, As I say,
I think when it was on television.

Did you bother tkzn when you saw it on television to get in
touch with Fr. Poulson and offer to repay the loan? A. TNo.
Why not? i, T thought that would have been improper.

Why A, Yell. I don't know; because, as T say, I did not
take any steps. Tou have asked me.

You know, Mr. Poulson in his statement of affairs when Lec put
down his debts to the Court, he does not mention you as owing
him any money at all. A, 411 I can say is that I did repuy
the money that I owed to Mr. Poulson through my sclicitor.

Now, when you had disposed of the house —-- 4, Wrxich house?
The house in which you are 1iving?® A. I have not disposc.t
of it.

Have you rnot? A. No.

MR, RADCLIFFS: You mea2n to his wife?

N

. GRAHAM: Fo; I wish my frieni would nou inter. upt.

MR. RADCLIFFS: There is no ovidence before t!a Court tha s =——
VR, GRAHAM: On tha 1st January --—— A, I am sorry; Jyou mear.

e

when I —==

Are you suggesting that Ii% was not reclly transferred to your
wife at 2117 A, OCh, dca't b» ridiculous, sir. When you
say "disposed” I think you mean gsell the house. fou say did

I dispose of the hcuse; I have already said that on whateveir
the d=te is that I transferred the house to my wife. The
reason I transferred uhe house to my wife is that ay wifc was
wishful to buy the house by the sals of rer shares in 19€6.
Because of the intervention of Mr. Poulson, this did not ceme
about. When I resigned frem the board in 1659 I phoned

Mr. Robinson's office and asked what was outstanding on tae
mortgage. My wife sells her shares and the money was pald,
the mortgage was redcemed out of the money provided by the sale
of my wife's shares. Therefore, it seems tuv me gquitc natura: ---

879. Q. When you originally bought the house with Mr. Pcoulson's
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assistance —-- A. Yes.

You say you obtained a loan from him? A, That is right, yes.
Why, when the hcuse is transferred to your wife, does she not
pay off Mr. Poulson zs well as the mortgage? 4, 3Becausec of
the understanding that I had with Mr. Poulson, that any monies

I carned from his companies and from his consultancy would be
canalised into the repoyment ——-

But in 196G, December, 1969, just before you transferred the
house to your wife you had severed your connection with lMr.
Poulson? A, I kad not. I am sorry. You will find from
the minutes that I s~id that I had not severed my connection,

I was invited by MMr. Poulson to continue with my services inside
another company. I phoncd a Mr, Xing; DMNr. King replied to me -
I have the letters where lir. King replied - ané the offer never

came,
Wnen the offer never came —-- A. But I will tell you —--
Yes, you carry on, A. - The cffer never came, but Sir Bernard

Kenyon, I gathered, did join that company, and that is my firsv
knowledge of that.
When the offer never materialised did not that mean that it was

the end of your connection with Mr, Poulson? A. Well, not
necessarily.
You were living in hopes of more from Mr. Poulson? A, I was

not living in hopes of more from Fr. Poulson.

Were you living in hopes that it would not be necessary to
repay the loan? A. Yo, I was never living in hopes that
it would not be necessary to repay. If I nd kuown that lr.
Poulson was in this kind of trouble I would have had no
hesitation whatsoever in offering to repay that loan which
he had lent to me for the purchase of Hundley Cross.

Did you have anv money of your own with which to repay the
loan at that time? 4, At that time, yes, because I nd
retired from the Board.

You would have had sufficient to repay the loan out of your
own monies? L. Basily. I think you will find in the
statement that I made this morning that I received £13,00C,
or thereabouts, from the Kational Coal Board on retircmert.
But nonectheless, with the passage of time as it is vecoming
morc and more plain to you that Mr. Poulson is not going tu
utilise your services any more, you keep quiet about the loan?




890. Q.

891. Q.

892, Q.

8930 Qo

894. Q.

895. .

896. 4.

897. Q.

A, I didn't keep guiet. Who did I keep gquiet with?

Why did you not go to lMr. Poulson and say, "Is it not about
time I repaid the loan"? A. No, no; you say that I kept
guiet about the loan. Who do I keep quiet with?

You never told anybody about this loan until the Trustee

in Bankruptcy in August of this year, some two and & half

years later, wrote %o you about the matter? A, Immediately
they wrote to me I scknowledged this loan and I said, “The only
person with whom tais has been discussed is wilh my wife", ond
I do attach seme importance to matters of family priveacy. Way
should 1 discuss thLis matter of the loan from Mr. Poulson with
anyone outside the family circle.

=<

ou mean you discussed this matter with your wife whether you
shovld tell anybody about the loan? A, Good Lord, au; I
don't discuss with my wife; my wife takes the same view a8
mysel? that we do not giscuss our business with outside peoplc.
Now, I mentioned earlier on that you visited a Mr. Glover ot
the Co=l Board in connaction with the purchase of the progperty.
A. About the purckase of the property, yes.

Now, Mr. Glover remembers you going to see him becnuse he
wrote to Mr. Marr about it. A, Oh, yes.

Have you any idea why you went to see Mr. Glover, the Legal
Adviser to the Coal Board about the property? A, I do

not ———

You hzd your own solicitor- Why Jdid you huve to gd &nd sec
the solicitor on the otherside yourself? A. Well, you say
that I had my own solicitor. I had a solicitcr provided for
me by HMr. Foulson. I h~d never met Mr. Marr; that is point
No. 1. Wow, point No. 2, what did I say to Mr. Glover; 1
have no recollection of what I said to Mr. Glover. I doa't
know the date of it, but if it is following my return froum
America I would probably ask ¥r. Glover whether or not any
progress had been madc concerning the house. I don't know.
What does the letter say?

Do you remember ever discussing with Mr. Glover the guestion
of that is to go into the contract ———

MR. RADCLIFFE: Well ——-
R. GRAHAM: No, no.

:"iR .

RADCLITFE: If you are rcferring to a letter he is envitled
to look at it.

THE REGISTRAR: He is referring to o discussion at the moment .



THE WITNESS: Yes; what were ycu saying?

898, MR. GRAHAM: Do you recmember having any discussions with Mr. Glover
about what was ond what was not %o go into thec contract between
you and the Coal Board in relation to the acquisition by you
of Handley Cress? A. No. Tney werc the sellers; I was
the buyer.

899. Q. And you had a solicitor acting for you? A, I had 2
solicitor acting —- '

900, Q. But you had never mel him? 4. I nad never net him, no.

901. Q. Would you now look at a letter of the 20t% May, 1966, %o
your solicitor, Mr, Marr, from Mr. Glover? Would you look
at the postscript to that lettexr? "Since dictating tais
1etter I have had Mr. Sales %c se2 me to enquire about the
covenant lettered 'C! in the standard form of nminecal LescYvVa-
tion attached to the draft contract. ™is covenant is, T
think, inapplicable to the circumstances of this sale and
should therefore be deleted." 4., Yes.

902. Q. Why were you taking that sort of matter up with Mr. Glover?

A. I really don'l 'mow, but I would have thought that in

terms of standerd coutracts - I don't know. This form of
mineral reservotion, I think that I would have menticned it e
Mr. Glover because he is sihe expert as far as mineral reserva-
tions 2nd subsidence provlems are concarned. And don't forer
that I was Chairman of the Board, of which Mr, Cilover was
Divisional Legal £Ldviser. '

903. Q. And you werc buying a property from the Bosrd, were you not,
and you had your own solicitor. Why should you interfere?
A. Why not interfere? 1f you describe that as interference,
I can oriy say that this is a streteh of your imaginetion
or a2 mig-use of Dnglish. Trat is what I say.

904. Q. You were not prepared to leave it to your solicitor? 7 3
am prepared to leave everything to ny solicitor, Lbut you terl
me, what is wrong in that?

905. Q. Mr. Sales, you were the Chairman of the Torkshire Division
of the Nati onal Coal Board? A, That is right.

906. Q. You were obviously a2 man whe knew how to get things done;
you werc the boss of the Coal Board in the Yorkshire Ared,
were you not? A, I was the Chairman,

906. Q. You were not prcpared even to deal direct with the people wio
were going to lend you money on hour house, 10 buy your hcuse,
you would do it through Mr. Poulson? A, That is sheer
fantasy. As I say, there is absolutely nothing sinister



in this. As a matter of fact. at the time when Kenton Homes
were pressing me as far as the overhead lines were concerned,
one of the first fellows I went to, as a friend, was Chalres
Glover, 2nd said, "What is this about?" Now, what is the
difference between that and this? I cannot se> anyting in
there. If you will tell me what it is - what is it?

907. Q. If you are prepared to deal with thece matiers yourself, why is
it you are preparad %o trust to Mr. Poulshn in dealing with vhe
Wakefield Builaing Scriety? A.  Because there are —- It
seems o me that in terms of purchasing a house there are two
sides tc the equasion; tnere is the buying side and there is
the selling side. Yr. Glover was representing the intcrests
of the Coai Board. 4, as the purchaser of the house, taking
Mr. Marr as the solicitor, througa Mr,. FPoulson, wai the purchas: y
of the house, and I can see nothing wrong at all in what you
are suggesting as far as that F.S. is concerned,

908, Q. Hed you previously relied upen Mr. Glover for legal advice iu
relatina to other matters concerning you?  A.  Yes, of course,
I mean, Mr. Glever, any legal zatter that came Lefore the
Divisional Board ---

909. Q. No, but in rciation to your own porscnal affairs? A. Parden?

910. Q. In relation to your personal affairs?  A. In rclation to
rersonal affairs. yes. I asked Mr. Ciover trivial matters.

911. Q. Apparently afterwards you went to consult Mr. Glover, is that
right? A. Of course, I 'phoned Mr. Glover up whon ¥enton
Homes woere pressing on this clcetric line - my private electric
line - and I paid a vayleave to the Doncaster Corporation in
respect of this line, ond T *phoned him up and said, “"Do you
know anything at all about it?"  He said, "Come and have a word
with me." I mean, this is just simply fautastic.

912, Q. Did you ever discues with Mr. Glover th: value of this house?
A, Yhich -— Discuss with Mr. Glover the value of Handl.c,
Cross? Mr. Glover kraw the valuation of Handley Cross,

91%, Q. Did he? A. Yes, of course. It was volued by an outsiue
firm of valuers and it was valued at £12,000.

914. Q. Well, we shall see in due course what Mr., Glover did know about
the valuation of the nouse. i Well, surely - © do nos know
enything at all about house purchasc, etc. on that side, but ios
not the price stipulated?

915. Q. You had discussions, quite plainly, with Mr. Glover about
deleting the mineral reservation covenunt. A, I probably

L Y .



said to him, "What the hell is this all about?"

916. Q. And what did he gay? 4, Pardon?

917. Q. What did he say? A. Cbviously what he said - it is thexe
in the postscrint,.

918. Q. Did he say, "We don't normally delete it, but %z may make an
exception in your case.," A. No, he said that this covenant
was, 1 think, inapplicable to the circumstances —-

919, Q. What did he cay to you? A, I really do not know whai he
said to me, but I am assuming that Charles Glover would not
speak in this langrage to me. He would rrobably say, "Forget
it, this does not apply.”

920. Q. You were only wanting to live in this house, what was Lt of
interest vo you —-- A, Pardon?

921. Q. You were only wanting to live in the houce; is that right?

A, TYes.

Why were you so concerned with gotiing rid of mineral

reservation rights from the National Coal Board? A, I wau

concerued, I do not kmow, but I would assume, if you check

o
-

922,

your record, that probably this was a question that was raisecd
by Mr. Marr. Am I right or wrong? I do not know.

923%. Q. You were sufficiently interested o iake it up lirect with I
Glover. L. That is quite right, according to this I did
take it up direct, I would be asking, "What is this about
mineral reservation?" But there was nothing more to it than
that.

924. Q. And if you were only going to live there, what did it matter to
you if there were mina»al rights for the Board uundorneath if%,
you would nnt have been erncerncd —- A, It matters a hell
of a lot.

g25. Q. Why? A, Why? Beecause I have already suffered Yrom
subsidence,

926. Q. Where have you suffered from subsidence? A, Because there
are two collieries; there is Markham Main and there is
Yorkshire Main, and as far as Markhom Main is concerned, my
understanding is that the extraction of the mineral comes
approximately through my house, and I had already rogistesed
with the Coal Boarad. It was not admitted by the Coazl Eoard,
but I think access to their filcs will show that I had regiustered
certain damage to my properiy, namely cracks.

927. Q. It was not your property, it was their prope:ty? A. Parion?

b



928. Q.
929. Q.
930. Q.

931. Q.

532. Q.

933. Q.

935. Q.

936. Q.
937 . Qo

It was not your pruperty. £, When?
Before 1966. 4. No. Weil, what =re we talking about?
I am trying to find out why you should be so concerned to
recmove the mineral reservation clause from the contract.
A, I e
The Board's job was to keep minerals for iiselZ, was it not?
4, No, no, I do not know. You see, I am not an expert on
mineral reservation, but I am pretty certain that Charles
Glover is an expert on nineral reservation, and if you ask me
what this mineral reservation clause is, I would not know.
You see, in the actuzl conveyance —— A, Yes.
In the actual conveyance, the very last one of the obligations
taken on by the Board, is apparently, "Except as provided by
the Cosel Mining Subsidence Act, 1957, the Board shall not be
iable to0 make good or pay compensation for any damzge
whatscever caused direetly or indirectly by or in consegusnce
of the exercise of the rights powers and easements aforesaid
or of any mining operation either of the Board or of any othcr
person prior to the date of the conveyince of the said lend to
the purchaser doing mining operztions affecting the said land.”
A, Yes. .
Now, what did that mean? You werc the Chairman of the Coal
Board, you must have known 211 zbout subsidencet 4. As
Chairman of the Coal Board I ~mployed experts an subsidence
matters, but as I interpret that, it means itaat onc could clain
for damzge to a house if one could establish that it was due to
mineworking in or about the house and subsidence occurred, but
if you ask me about miner: Ll reservation I zm not quite clear -
I can guess what it is.
Well, you were sufficiently onxious about the matter to o and
see your old friend Mr. Glonver. L, Ho, no, I was not
sufficiently anxious about the matter. I have no doubt I
cannot cast my mind back to that precise time when I saw Churle
Gluver, but I probably would go with an open mind to raisc a
question. But mineral rescrvation, I do not know, it nay
refer to the leaving of pillars on the building, or something
of that kind - I do not know.
Now, you say, do you, to summarize -- A, Yes.
That Mr. Poulson made you an interest free loan to be repaid
when? A, To be repaid out of money which I earned cs a

Ly ¥



938.

939.

940.

941.

942,

943.

944 o

945.

Q.

Q.

congultant and as a director of his companies.

And if you did not earn those monics were you to repay the

loan, or not? A. If I did not earn those monies I would

have felt myself under an obligation to repay.

But, in fact, you did not raise any question of repayment until
the Trustee approached you? A, No, because there was no
doubt in my mind, on the basis of the assurances that werc

given by Mr. Poulson, that I would more tian earn these monies
in a relatively short period of time.

I am asked to draw to your attention the actual covenant.

A, TYes,

Which was deleted as a result of your meeting with Mr. Glover,
and what it says is this: "The Purchasers shall in the
conveyance of the said land covenant with the 3Board to the
intent and so as to bind so for zs practicable the land and

any part thereof into whosever hands it may come” and so on "and
t0 benefit and protect any mires and minerals in which the Board
have ary interest and which provide subjacent or lateral supoort
for the said land or any part thercof but not so as to render
the Purchasers personally lizble in domoges to any breach of
covenant committed after they shall have parted with all int rest
in the land in respect of which such bres~k =hom.d occur that no
new building struecture or works and no addition to any building
structure or works shall at =ny time be erncted constructed or
placed on or in the said land or 2y part or parts thercof
except in accordance with the plans and specificatinns
previously produced by the Purchaserss to the Board and
containing such reasonable provicion for minimising Jdamage
caused by subsidence as shall be a_reed betwecn the Board and
the Purchasgers", and then they deal with the provision as to
any dispute being determined by arbitratior. A, Yes-

The essence of this, is it not, is that ycu would be free to
put up buildings on the land without the consent of the Coal
Board? A. I really would not know, I would not think so.

I mean —-

I put it to you that the reason vhy it was so important —-

B There are conditicns and reservations there, ore there
not, that you rezd out to me. I mean —-—

Iput -~ A, If I may say so, I really do not see what the
point of your question is.

I put it to you, Mr. Sales, that the point is a very simple one.
A, Yes.



946. Q. That you would not nave been so concerned to get Mr. Glover's
consent to the dcletion of this clause unless you applied your
mind to the question of putting?ﬁouses, or doing a developuent
in relation to the land? A, Oh, nc, no, no. I would think -
I do not know - I would think that this was a question which was
raised by Mr. Marr and not by myself, and I would think - I do
not know - that in conveyances for the conveyance of property
for the sonth of England that there would be no such clause 2as
this - I do not know, I am speaking right off the top - but
that tnis is 2 common clause as far as the north of England is
concerned wherever one is extracting minerals from the ground,
and that is the reason wly, I think, probably Mr. Marr raised
it with Mr. Glover. I would go and enquire about the covenant
lettered (¢) in the standard form - a gimple enquiry. Bub
there is nmothing more to it than that. I do no* know wn~nt
the point —

g47. <. Who do you say Ne. Marr was acting for, you or Mr. Poulson’

A. I would say that Mr. Marr was acting for me throuh Mr,
Poulson.

948. Q. Mr, Poulson paid the bill? A.  Pardon?

949. Q. Mr. Poulson paid the bill - £176? 4. I think so.

g950. Q. You have never paid the bill for this. A, I did not pay tae
bill, no.

951. Q. You did not pay one penny picne of the purchase price other
than the mortgage? A, Lo

952. Q. And you did not ray the mnrigage otherwisc than through Mr.
Poulson - tie £84 2 monta? A. That is quite treue, that was
precisely tne arrangement that we made.

953, Q. And when you dispose of the land to your wife you still do not
take any steps to discharge the loan to Mr. Poulson? A, X
did not take any swups to discharge thev loan (1),as T have
said, because the oplions were still open for me to join this
new rcompany, and I thought that an offer would be made thrq:gh
Mr. King as far as that company was corcerned, and (2) it was
not until the television appearance that I realised that
bankruptcy was involved.

954. Q. So you yourself have not put a penny picce into this house?

L, Pardon?

955. Q. You yourself hove not put a penny piese into this house?
4A. You mean me as an individual or me -—-—

956. Q. It has all come from Mr. Poulson or your wife? A,  Well, i%



957.
958.
959.

960.
961.
g962.

962,

963.
964,

has certainly come from my wife.

Q. Nothing from you? 4. I have not got anything.

Q. &1 Mr. Poulsen? A, Pardon?

Q. A11 from Mr. Poulson? A. What do you mean "all from Mr.
Poulson"?

Q. It was Mr, Poulson's solicitor? 4. TYes.

Q. Mr, Poulson paid the fees? A, I have already said that.

Q. Mr, Poulson paid the purchase price other than the mortgage?

A. I have alrcady agreed that.

Q. Who finds the Building Society? 4. I have already agreed
that. I have nothing to hide, sir, nothing whatsoever.

Q. And who paid the morigage instalments until 1970? A, Pardon?

Q. Who paid the mortgage instainents until 19707 A, They were
paid by Mr. Poulson as my consultancy fees.

MR. GRAHAM: Sir, I have no further questions this afternoon,
but quite plainly the notes have given rise to a nuaber of
enguiries that the Trustec would wish to make. 4s I indicated
earlier on this afternoon we should like an opportunity to look
through the correspondence which Mr, Sales has been kxind enovgh
to produce, some of which I have already had an indication as
to their contents, and they do appear to be very helpful to the
enquiries that the Trustee is making in a rumber of directions.

THE REGISTRAR:  Yes.

MR. GRAHAM: I would wish, for the moment, that this examinction
should be adjourned generally with liberty tu restore in the
event that the Trustee's enguiries should require sny further
questions to be put tc Ilx. Sales.

THE REGISTRAR: Is seven days' notice sufficient?

MR. GRAHAM: I would be content that Mr. Sales should have even
longer. I am sure that seven is -~ I do not want in any way ‘o
be hard, and I think seven is a bit short. I would think
fourteen.

THE REGISTRAR: Yes, I will adjourn to a date to be fixed th- 2,
t0 be restored on fourteen days' notice,

M. RADCLIFTE: Your Hunour, may I just mention the subject cf
costs? I know what it says in Williams, but there nay be some
other practice nowadays. I understand that if the Trussies in
Bankruptcy should decide to tzke proceedings against Mr. Salen
and shouvld Mr. Sales win in those proceedings, he would be
entitled to his costs today, soc might I ask {that the subject of
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costs be reserved too?

THE REGISTRAR: It will c-rtainly be borre in mind. I could
not deal with it until the private examination of Mr, Sales
is concluded.

MR. RADCLIFFE: Yes.

MR. GRAHAM: I should go on record as not accepting my learned
friend's proposition, but I do not think it Zs nccessary to
deal with the matver Joday.

{Proccedings 2 1journed)
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